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NATIONAL POLICY AND ISSUES 


PROBLEMS OF ECONOMIC MANAGEMENT IN COMMERCE DISCUSSED 
Beijing ZHONGGUO CAIMO BAO in Chinese 8 Dec 81 p 3 


[Article by Bai Zhongyao [4101 0112 1202]: "Problems in the System of Responsibility 
for Commercial Management" ] 


[Text] Since the beginning of this year, the commercial enterprises in many local- 
ities have participated in the experiment of a system of responsibility for manage- 
ment with initially good economic results. The commercial departments are now con- 
ducting investigations and study, summing up experiences and gradually popularizing 
this system. All this shows that the system of responsibility for management is 
becoming a necessity for all commercial undertakings. 


Socialist commerce is based on public ownership of the means of production. To 
develop socialist commerce and to improve the management of commercial enterprises, 
we must protect and develop public property and firmly uphold the principle of "to 
each according to his work." For many years, the main defect in the system of commer- 
cial economic management was that the people using public property did not have 

any economic responsibility while the workers practiced equalitarianism. This has 
been the main cause of the very slow development of our commerce. The adoption 

of the system of responsibility for management is consistent with the essential 
requirements as well as the concrete conditions of our socialist commerce. This 

is a major reform of the economic relations in the commercial sphere and will produce 
a strong impact on the development of commerce and the entire national economy. 


In adopting the system of responsibility for commercial management, the following 
questions should be discussed: 


1. What is meant by the system of responsibility for commercial management? 


The system of responsibility for commercial management is a system of economic respon- 
sibility belonging to an economic category. It reflects the economic relationship 
between the owners of the means of production and circulation on the one hand and 

the users and controllers of these means on the other. The system of economic respon- 
sibility is the concrete form whereby this relationship manifests itself. Therefore, 
under the system of responsibility for commercial management, it is necessary for 

all personnel using and controlling socialist public property in their commercial 

and economic activities to bear full material responsibility to the state and the 
collectives. In other words, they have to be responsible for the property of the 
state and the people. 








In the past, there was no system or law holding the enterprises and economic workers 
materially responsible to the state and the people. As a result, the losses were 
tremendous and the waste was appalling. The basic task which the system of respon- 
sibility for commercial management attempts to accomplish is the requirement that 
all people engaged in organizing, guiding or actually carrying out commercial and 
economic activities, regardless of their ranks, should bear full economic responsi- 
bility. No person can be permitted to squander the property of the state and the 
people at will. 


The economic responsibility of the commercial enterprises and the people engaged 

in commercial and economic work to the state and the people essentially calls for 
maximum economic results with minimum labor expenditure. It is necessary for people 
to cherish manpower and material resources and to practice economy in the use of 
state or collective funds and property. In commercial and economic activities, 

the rational organization of commodity circulation should be treated as a matter 

of prime importance, and the business management of enterprises should undergo an 
overall reform. 


2. What is the relationship between the practice of the system of responsibility 
for commercial management and upholding the principle of "to each according to his 
work? 


The practice of the system of responsibility for commercial management and the imple- 
mentation of the principle of "to each according to his work" are both separated 
and related. They are not exactly the same. 


In the relationship between people and material objects, the system of responsibility 
for management stipulates the relationship between people and the means of production 
and circulation, or the relationship between people and the prerequisites for pro- 


duction and business; whereas the implementation of the principle of "to each according 


to his work" implies the relationship between people and the fruits of labor. In 
other words, after deducting the portion for social labor, the portion left for 
individual labor has to be distributed in proportion to the quantity and quality 

of labor expended. In the relationship among people, the system of responsibility 
for management determines the distribution of work and responsibility between those 
who provide leadership and those who accept leadership; whereas implementation of 

the principle of "to each according to his work" attempts to overcome equalitarianism 
and to establish a relationship of mutual cooperation--a relationship in whic exploi- 
tation of other's labor does not exist. Therefore, there is a difference between 

the system of responsibility for management and the principle of "to each according 
to his work." If we do not draw any demarcation between them, we are apt to overlook 
the need for the system of responsibility for management as a means of protecting 

and developing socialist public property and to make the mistake of treating dis- 
tribution as a matter of prime importance. Our obsession with the distribution 

of profits will give rise to conflicts of interests between the enterprise and the 
state and between the workers and the enterprises. We must note the difference 
between the two and recognize the importance of each before we can successfully 
enforce the system of responsibility. 


Practice of the system of responsibility for management and implementation of the 

principle of “to each according to his work" are also closely related. The system 
of management responsibility demands that the people engagedin production and business 
activities should bear certain responsibility for the means of labor and the fruits 
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of labor. People are also required to contribute labor up to a certain quantity 

and quality in the process of production. For this contribution, they are entitled 
to a certain amount of remurerations. Only thus can there be some material incentive 
for people in assuming econowic responsibility for practicing the responsibility 
system. This is a combination of rights, responsibilities and interests we often 
talk about. Therefore, implementation of the principle of “to each according to 

his work" will suitably solve the problem of wages and ringe benefits for the workers 
and help in the enforcement of the responsibility systen. 


3. The special features which a system of responsibility for commercial management 
should have. 


The system of responsibility for management in commerce, like the system of production 
responsibility in agriculture and the system of economic responsibility in industry, 
has its own special features. Socialist commerce serves as 4 bridge between produc- 
tion and consumption, as well as a tie between industry and agriculture. It must 
first of all carefully handle various reiationships, and then organize the movement 
of social relationships before the movement of commodities in the form of material 
objects. The function of tiie system of responsibility for commercial management 

is precisely to reflect this basic special commercial feature. Commercial enter- 
prises should be responsible not on’y to the state, but also to the producers and 
consumers. In addition to the relationships among the three parties--the state, 

the enterprise and the workers--they have alsoto carefully handle the relationships 
between commerce and various social economic sectors. This is the main complexity 
in the system of responsibility for commercial management. 


The purpose of socialist commercial management is to satisfy people's growing needs 

in their material and cultural life. There must be certain profits for socialist 
commerce, but this is only a means of serving production and consumption, and not 

the goal of its management. In practicing the system of responsibility for commercial 
management, an overall improvement ofmanagement and service, rather than the increase 
of profits, should be the main purpose of the efforts. If profits are treated as 

the primary objective of the responsibility system, the commercial enterprises will 
certainly resort to fraudulent means in dealing with the state, the producers and 

the consumers thus producing adverse effects on the social economy. 


For the production and circulation of social commodities, the state must use the 
regulative role of planning, supplemented by the regulative role of the market. 

The system of responsibility for commercial management has undoubtedly expanded 

the relative independence and flexibility of the commercial enterprises. However, 
this independence is still subject to the unified policies and unified organization 
of the state, while its flexibility still means the flexibility in commercial activi- 
ties guided by state planning. The system of management responsibility in any form 
should be helpful in strengthening unified state leadership and the guidance of 

state planning. Only thus can commerce serve as a link between various departments 
in social production and bring about an overall balance in the national economy. 


In short, the system of responsibility for management in commerce must proceed from 
the specie’ demands of the socialist society, or the basic features of socialist 
commerce, and must reflect the special economic relations in the sphere of socialist 
commerce. Only this type of management responsibility can be full of vitality. 








4. The system of economic responsibility among the leading organs should be combined 
with the system of management responsibility among the commercial enterprises. 


Since commerce belongs to an economic sector which exerts direct influence on various 
other sectors in the national economy and on various aspects of social activities, 
its business activities must be carried out under the unified principles, policies 
and planning of the state. Whether the principles, policies and planning of the 
state can correctly reflect the realities in commerce and whether these principles, 
policies and planning correspond with the objective needs of commercial economic 
activities have a direct bearing on the system of management responsibility in commerce. 
Even though the system of management responsibility has been practiced in commerce, 
the administrative organs and the commercial departments at the higher levels should 
still organize and provide leadership over the econoric activities of the commercial 
enterprises. If these organs and departments do not bear any economic responsibility 
for the results of their organization and leadership, it will be very difficult 

to enforce the system of management responsibility among the commercial enterprises, 
and such a system, even though adopted, cannot he consolidated. Therefore, in prac- 
ticing the system of management responsibility, the commercial enterprises must 
expect other units, related to them either vertically or horizontally, to practice 
the system of management responsibility or the system of economic responsibility. 
Thus, in formulating policies, determining prices, and making policy decisions on 

the disposal of commodities, the leading organs should also proceed from the actual 
conditions and avoid the mistakes of acting rashly. Even though the leading organs 
have adopted the system of economic responsibility, their relationship with the 
commercial enterprises is by no means in the form of contracts, but rather a relation- 
ship between leaders and their subordinates. It should be the same as the relation- 
ship between the leadership and the broad masses of workers within a commercial 
enterprise. 


Therefore, the system of management responsibility in commerce is applicable to 

not only the retail enterprises, but also to wholesale enterprises. Furthermore, 

not only the commercial enterprises have their system of management responsibility, 
but also the leading organs, which organize and provide leadership over commerce, 

have also to set up their ow system of economic responsibility. Then it will develop 
into an all-round economic responsibility system. Only thus can we effectively 
overcome the defects of tise lack of economic responsibility among the commercial 
departments and of “eating from the same pot.” 


In practicing an overall system of management responsibility in commerce, we should, 
first, conduct experiments and, second, sum up the experiences, past and present, 
before we can work out a well-coordinated system of responsibility embracing various 
links inside the commercial departments at all levels. This is a matter of great 
importance with a bearing on the basic restructuring of the system of commercial 
economic management and we cannot be overhasty in carrying it out. 


941] 
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NATIONAL POLICY AND ISSUES 


*JINGJI YANJIU’ DISCUSSES POPULATION, ECONOMY 
HKO20643 Beijing JINGJI YANJIU in Chinese No 12, 20 Dec 81 pp 32-37 


[Article by- Zhang Huaiyu [1723 2037 3768]: “Population, Economy and Population 
Control in Rural Areas"™] 


[Text] Pwopulation is the main body of society. The economy is the ba.is of society. 
In the development of human society, population is closely linked to the economy. 

As regards how to understand the interrelationship between population and the 
economy, China's demographers hold different views. Some comrades proceed from 
Engel's viewpoint that the "decisive factor in history" is, “the two kinds of pro- 
duction” (production and reproduction of material goods and human beings). They 
think that the "two kinds of production" determine sociai development and that, 
under certain circumstances, population development plays a decisive role in econom- 
ic development. Some comrades even suggest that the ratio of the “two kinds of pro- 
duction” is the “basic ratio of the national economy,” and that disproportion of 

the two kinds of production” is the cause of a disproportionate naticnal economy. 

On the other hand, there are other comrades who proceed from the viewpoint that 
economic development determines population development. To them, as long as China 
does a good job in material production and in the economy, the population problem 
will automatically be resolved. I do not agree with these viewpoints. 


I 


According to Marxism, population is the totality of a certain number of people with 
certain qualities living in a certain region during a certain period in history. 

It is the main constituent of the productive force in society and reflects pro- 
duction relations. It is also a unified body of producers and consumers living 
under specific production modes. It is in this sense that Marxism holds that we 
cannot study population and its laws of development without reference to the modes 
of production and social system of the people. Only when we have studied and made 
clear the social conditions on which the survival and development of population 
depends will we regard population as "a rich totality with many determinations and 
relations” rather than as "a chaotic idea of a whole.” (Selected works of Marx and 
Engels: "Preface and Introduction to a Contribution to the ‘Critique of Political 
Economy.’ Vol 2, p 103) 


According to the Marxist viewpoint, the economy generally refers to the totality of 
social production relationships. It may also refer to the totality of the develop- 
ment of the national economy at a certain stage of social development. This shows 
that the connotation of an economic category includes specific modes of production 








and their material content, methods of exchange and their level of development, 

and methods and levels of consumption. Saying that the economy is only the level 

of productive force development, or the ]evel of distribution, or the level of 
consumption, etc, tells only one side, or the other, of the whole story. People's 
social production relationships determine people's status and roles in the produc- 
tion processes. They also determine people's status in the distribution of consumer 
goods as well as the quantity and forms of consumption items cbtained. Thus, social 
production methods (that is, the social economic system) become the actual founda- 
tion of the survival and development of the population. Marxism holds that this is 
the basic reason why the economy determines population and economic development 
decides population development. 


in addition, the decisive role played by economic development in population develop- 
ment is also reflected in the nature and organization of the family, the basic unit 
of population reproduction. The family is the basic unit of people's lives as well 
as the basic unit of population reproduction. Marriage, the nature and organization 
of the family as well as their development and changes have a direct bearing on 
population reproduction. However, marriage and the nature and organization of the 
family are established under specific economic systems. Different social economic 
systems give rise to and determine different patterns of marriages and family 

systems of different natures. According to Marx, the reproduction of human beings 
has been a continuous activity ever since the beginning of human society and it is 
realized through the family as a unit. In primitive societies, family relationships 
and were the "sole social relationships.” Following the developuent of productive 
forces and the emergence of the private ownership of property and class relationships, 
it gradually becomes the case that, family relationships involve only the individual 
and the family, conditioned by social economic relationships and class relationships. 
Then, scocial economic relationships indirectly influence and condition the repro- 
duction and development of population, through determining sarriages and familv re- 
lationships. 


Due to the foregoing two basic reasons, Marxism holds that although the history of 
population reproduction is as long as that of material reproduction, and although 
both of them are the basic prerequisites and conditions for the survival and develop- 
ment of human society, material production and its corresponding economic system 

are the decisive factors which condition population developsent; the law of popula- 
tion is a social law determined by social production methods. 


Marxism stresses the decisive role played by the economy or economic system on the 
development of population. It also pays attention to the great influence of popu- 
lation and population development on the economy. As the mair body of social life, 
population is a constituent factor of social productive forces and the reflection 

of social production relationships. It is also the producer and consumer of mater- 
fals. Without a certain minimum of population, it will be impossible to form social 
productive forces, to ensure the necessary source of labor forces or to carry out 
division of labor which is essential ts social economic development. Therefore, 

the development of population and its state at a time have a great impact on the 
development of the social economy, and thus on the development of society. It can 
accelerate or retard the development of the social economy and, under certain social 
economic systems, it can also intensify or alleviate the intrinsic contradictions. 





In particular, under the socialist system and on the basis of ~ublic ownership, the 
whole population has become the master of social life. The direct purpose of 
socialist production is then to satisfy to the greatest extent possible the growing 
material and cultural needs of the people. The development of population and the 
proportionate development of population and the economy have a direct and obvious 
influence on the employment of the laboring population, the adoption of advanced 
production technology, the speed of economic development and the improvement of 

the people's material and cultural lives. Take China for example, over the past 
30-odd years, the growth of population has been excess.vcly rapid. Thus, the popu- 
lation is too great, its quality is not good, the density of population in many areas 
is too great and the country's population is extremely unevenly distributed. This 
has brought about many unfavorable factors to China's socialist economic construc- 
tion. ‘‘bviously, if we do not acknowledge that population and the development of 
population have a great influence on the economy and economic development, we will 
make gross mistakes. 


As regards the relationship between population and the economy, we can sum up the 
viewpoints of Marxism in the following two basic principles: First, the economy is 
the basis of the survival and development of population, economic development 
determines population development, and different economic structures determine 
different population laws. Second, population is a necessary factor in social and 
material life, and population development greatly ‘nfluences the acceleration or 
retardation of economic development. 


Engels said: “According to the materialistic conception, the decisive factor in 
history is, in the final analysis, the production and reporduction of immediate 
life. But this itself is of a twofold character. On the one hand, the production 
of the means c. subsistence, of food, clothing and shelter and the tools necessary 
for that production; on the other, the production of human beings themselves, the 
propagation of the species. The social institutions under which the people of a 
particular historical epoch and a particular country live are conditioned by both 
kinds of production: by the stage of development of labor on the one hand and by 
the family on the other.” (Selected works of Marx and Engels: “The Origin of the 
Family, Private Property and the State," Vol 4, p 2) Thus, some comrades believe 
that the production of human beings is also a decisive factor of social development. 
They also believe that the unity of the “two kinds of production” is a decisive 
factor in social development. Apparently, this conforms with what engels said. 

In tact, it does not. 


Marx clearly pointed out: “The production mode of material life conditions 411 
social life, political life and spiritual life." (Selected works of Marx and Engels: 
"Preface and introduction to a Contribution to the ‘Critique of Political Economy,'” 
Vol 2, p 82) Although population (referring; to the laboring population here) is 

the main constituent factor of the productive forces and a reflection of production 
relationships, it is not equivalent to productive forces, nor is it equivalent to 
production relationships. How population constitutes the main part of productive 
forces and the production relationships it establishes in production activities 

are determined by the production modes of social materials. All specific social 
populations live and develop under specific social systems. Population cannot 
decide the nature of a society, nor can it decide the progress of social changes. 
Much less can it explain why a certain production mode and social system should be 








replaced by another production mode and social system. This, no matter how impor- 
tant it is to social develepment, it is not .\ decisive factor of social development. 
Even the “unity” of population production and material production cannot make popu- 
lation a decisive factor of social developmer:. Moreover, population and the repro- 
duction of population are no longer a concept. They only refer to the methods, 
growth rate and changes in quantity and quality of population reproduction. These 
kinds of production and repreduction express themselves as natural relationships on 
the one hand and as social relationships on the other. Their expression as social 
materials. Obviously, it is wrong to regatd things, which should in fact be ex- 
plained by the developrent of social production modes, as the decisive factor in 
social development. 


In the foregoing quotations, Engels said: There are two kinds of production. In 
the final analysis, the production and reproduction of immediate life are the deci- 
sive factor in history. However, in light of the context of this passage and the 
consistent ideology of Marx and Engels, I think the “decisive factor in history” 
here refers to the necessary prerequisites and conditions fer the survival and 
development of a social history. In the book entitled “The German Ideology,” Marx 
and Engels said: “Undoubtedly, the first prerequisite of 411 human histories is 
the existence of a living individual.” (Selected works of Marx and Engels: “The 
German Ideology,” Vol 1, p 24) This is similar to what I have nentioned. Thus, it 
is untenable to try to prove that the production of human beings themselves is also 
a decisive factor of social development through quoting the foregoing passage. 


if 


Some comrades point out that as the economy is the basis of the survival and develop- 

ment of population, economic development must determine population development. 

Practice in the history of many countries has proved that when the economy is highly 
developed, the birth rate will invariably drop by a certain degree. Thus, China 

does not have to pay attention to the work of population control. When the economy 

is developed, the birth rate will automatically drop. Some people in our country 

still agree with this viewpoint. However, I do not think we should formulate our 

strategic principle of population development on the basis of this theory. In ff 
theory, this is a mechanical interpretation of the relationship between population 

ind the economy. In practice, this is divorced from reality and is very harmful. 


Of course, the economy is the basis of pepulation development and the development 
of the economy determines the development of population. However, the development 
human beings has its own characteristics. Its reproduction cycle is longer 
(usually 15, 16 to 20-odd years). Moreover, it has a greater “inertia” in its pro- 
cess of development. The older generation is the actual basis of the younger 
weneration. One generation, or even, the high birth rate and high growth rate in 
a certain year, (or the contrary), will affect the birth rate and growth rate of 
the next generation or generations. On the other hand, apart from the economy, 
factors affecting the development of population include the political situation, 
cultural traditions, customs and practice, science and technology and the natural 
environment. Although these factors are linked with the essential factor--the 
economy, they all have their own relatively independent development process. Due 
to their relative independence, their influence on populaticn development will 
definitely not change immediately in accordance with changes in the social economic 
system and economic development. Thus, the development and change of population is 


~ 
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a relatively slow process compared with the development and change of the social 
economy. They do not develop and change at the same speed. This is the first point. 


Moreover, as regards the decisive role played by economic factors in the development 
of population, we can understand it only in terms of its nature and the trend of 
development. The nature of population development changes rapidly as the economic 
structure (that is, the economic system,) changes. In addition, economic factors 
play a conditioning role in the rate of population development and the types of 
development, and in the structure and distribution of the ages and sexes of the 
population. However, this can only be done through changing the structure of pro- 
duction technology and through combining the means of production aad labor forces, 
thus setting objective demands on the quantity and quality of the population. This 
will influence the employment situation of the laboring forces, hence corditioning 
the development of social population. Furthermore, the development of population is 
conditioned through changing the distribution system of the society and the income 
of the laboring people, thus setting certain restraints on the development of popu- 
lation, in the form of economic benefits for the individual and the family. More- 
over, economic development and increases in people's income will inevitably lead to 
changes in methods and the structure of consumption. These changes will also exert 
a great influence on the development of population. 


The above-mentioned forms of economic structures and states of development set some 
objective demands on population development. These demands can influence population 
development only through changing people's ideology and customs. This shows that 

the decisive role played by economic development in population development is usual- 
ly a slow process, except when there is direct artificial interference or wher there 
is unusual social change (for example, the outbreak of war, serious natural disasters 
or widespread epidemic diseases). 


Some major capitalist countries have a capitalist history of more than 300 years. 
Although they accomplished their industrial revolutions at different times, most of 
them completed these revolutions 100 to 200 years ago. During this period of time, 
the development of population reproduction changed from the initial high birth rate- 
high growth rate and then to low birth rate-low morality rate and low growth rate 
in the 1980's. These historical facts at least indicate two points. First, as 
production is developed on the basis of modern technology and as people's material 
and cultural lives improve, the birth rate and growth rate of population will in- 
variably drop; second, this is a tortuous and slow process. In the absence of 
artificial interference, most capitalist countries in the west took one century 

to complete this process. 


China has always been a populous country. In the early postliberation period, it 
already has a population of over 560 million people. Over the past 30-odd years, 
we have lacked a good understanding of the objective demand that, under the 
socialist conditions, population development should be commensurate with economic 
development in order to ensure planned growth. Over a long period of time, we did 
not pay attention to carrying out population control in a planned way. As a result, 
China has maintained a high birth rate and high growth rate over the past 2 decades. 
The excessively rapid growth of population has become a major obstacle to China's 
social and economic development. Thus, the people's material and cultural lives 
cannot be more rapidly improved. It must be noted that at present, China's popula- 











tion of 1 billion is young and growing, about half of it (480 million) being young 
people below 21. If the population grows at the present rate (each couple have 2.1 
children in 1980), we will have another 500 million-odd more people born within 30 
years and the total population at that time will be 1.4 billion. Moreover, the 
population will continue to grow for another 60-odd years until it is over 2 billion. 
Suppose we can achieve the four modernizations in our national economy as scheduled, 
and achieve a “comparatively well-off society by the end of this century. Then, 

we must continue to prepare the means of subsistence and employment for another 100 
million people who will be born in the next 100 years. China already has a vast 
number of surplus laborers and the people's material and cultural lives are urgently 
in need of improvement. If the population continues to grow, it will be difficult 
for China's economic development to cope with it. Thus, if we act according to 

some comrades’ ideas and leave the population to drop automatically by itself as 

the economy develops instead of energetically controlling the population, then, 
China's socialist economy will continue to be upset by the excessively rapid growth 
of population over a longer period of time. When a larger and larger number of 
people cannot continue with their studies or get a job, and when people's livelihood 
cannot be improved, the stability and unity of society will be greatly affected and 
the consequences will be terrible. In short, in the development of population, we 
should also consciously understand and apply objective planning. We should not 
adopt the "theory of spontaneity." 


Iil 


Over the last 20-odd years, China's socialist economy has undergone several ups and 
downs and its rate of development has not been satisfactory. However, we have still 
made spectacular achievements. Unfortunately, China's population growth has also 
been very rapid. In the early 1970's, the party and the government began to adopt 
a policy of population control, and carried out family planning. They scored re- 
markable achievements after 10 years’ hard struggle and the natural growth rate of 
population dropped from 26 percent to 12 percent. However, up till now, the popu- 
lation development in China is still not commensurate with the development of the 
national economy. The contradictions are still very conspicuous and are manifested 
in three respects. First, the total number and the growth rate of the laboring 
population are beyond the capacity of the present production scale and production 
development. There are surplus labor forces in the rural areas and the number of 
people in the urban areas awaiting employment is great. This hinders new tech- 
nological development and the raising of labor productivity. Second, the present 
number and the growth rate of population have outpaced the growth rate and the total 
amount of China's consumer goods. The annual production and increase of goods for 
individual consumption are mostly consumed by the present, and the newly increased, 
population. However, the needs are still not satisfied. This hinders the improve- 
ment of the people's material and cultural life and the accumulation of funds. 
Third, the population is too great and its growth is too fast. This adversely 
affects the development of the economy, culture, science and technology on the one 
hand and affects the improvement in the quality of the population on the other. 

in short, economic development and the growth of population have become an acute 
contradiction. 





In order to resolve this contradiction, we must, of course, energetically develop 
China's economy and try to achieve modernization in the entire national economy as 
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soon as possible. To this end, the party Central Committee has put forth the correct 
principle of "“readjusting, restructuring, reorganizing and upgrading." Firmly 
implementing this principle is a necessary step in rapidly and promptly developing 
China's economy. However, some comrades hold that in order to readjust our national 
eccnomy, it is not enough to only look at the proportional relationships between 

the various economic sectors. They hold that China's disproportionate economy is 
the result of the disproportion between the production of materials and the prod c- 
tion of human beings. However, I think that these views are not correct. If this 
argument is tenable, it means that before we can readjust the economic proportions 
between agriculture, light industry and heavy industry and between accumulation and 
consumption, we must first of all readjust the proportion between the "production 

of human beings” and the “production of materials." In order to achieve a co-ordin- 
ated development of the "two productions" on the basis of China's present situation, 
we can make earnest efforts for several decades and achieve a zero growth rate in 
population. However, China's population will still reach about 1.5 billion in that 
tiae and we will still be unable to say that the “production of human beings” is 
commensurate with the "production of materials." Does this mean that the principle 
of readjusting the national economy should be continued for a very long time? Does 
it mean that it will be impossible to hope for proportional development of the 
national economy within this century? Of course, we must admit that the present 
"production of human beings" and the "production of materials" are severely dis- 
proportionate. This is very harmful to the development of our national economy. 
However, as regards overall economic development this is not a decisive factor. 

As long as we earnestly rectify the leftist errors, enthusiastically implement the 
party's line formulated at the third plenary session, genuinely work in accordance 
with socialist economic laws, we will completely readjust the disproportionate 
economy and economic construction will develop on a more reasonable basis. 


Undoubtedly, China's production and technology are rather backward, the people's 
material and cultural standards are not high and they have to cope with a period of 
rapid population growth in the next 10-odd years. On the one hand, rapid economic 
development and energetic population control will be compatible with and promote 
each other. On the other, there are difficulties and contradictions. Many actual 
contradictions in practice are awaiting unremitting study and solution. In partic- 
ular, agriculture constitutes a large proportion of the national economy and the 
rural population constitutes the vast majority of the total population in our 
country. Energetically developing agriculture and rapidly stiengthening the basis 
of our national economy in order to greatly improve the peasants’ production and 
livelihood are the most important link in further readjusting the natioral economy. 
As regards population control, the control of rural population is the main task. 

At present, in the collective economy of China's rural areas, various forms of 
responsibility systems in connection with output and rewards have been implemented. 
Practice has proved that this is an effective way of rapidly developing China's 
agriculture. However, this new practice has brought about new contradictions and 
problems in population control. Resolving these contradictions and problems has 
become one of the major problems in rural work at present. 


As everyone knows, China's agriculture was originally very backward. Over the 

last 30 years, following the development of socialist construction, the agricultural 
productive forces and technological equipment have, to a certain extent, improved. 
However, on the whole, China's agricultural production still depends mainly on 
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manual labor and animals, and the development of the agricultural eocnomy is still 
very slow. Since the third plenary session, the economic policy in the rural areas 
has been greatly relaxed. In the collective economy of the rural areas, various 
forms of responsibility system in connection with output and rewards have been 
advocated and implemented. This has effectively mobilized the production enthusiasm 
of the collectives and peasants and has promoted the development of agricultural 
production. Practice has proved that these are good forms and policies which are 

in line with China's present level of rural productive forces. 


However, the implementation of the agricultural responsibility system has also 
brought about new difficulties and problems in population control. According to 
our survey in some rural areas in Henan, the major problems are as follows: (1) 

in places where the responsibility system in agricultural production, and in partic- 
ular, where the contracting a job or fixing of farm output quotas for each house- 
hola, has been implemented, the methods of unified planning, collective labor and 
unified distribution in agricultural production have been changed. The household 
has become the unity of production and labor. Except for the land and a small 
number of large agricultural equipment items which belong to the collective and 
which are used by the collective, a large quantity of medium and small items of 
agricultural equipment and livestock have been distributed to the commune members 
and have become their personal property. Cultivated land is alloted to individual 
households and commune members in proportion to the number of people and the size 
of the labor force in each. In this situation, households with more members and a 
greater labor force have an advantage. They are not only able to get a larger 
share of responsibility plots, but are also able to divide work among the family. 
Thus, they can give consideration to farming, sideline occupations and the diversi- 
fied economy. Most of the "10,000 jin households" and "thousand yuan households" 
which have emerged in the rural areas over the last 2 years are big families. The 
economic changes have objectively encouraged the trend of “more sons and more grand- 
sons,’ early marriages and early parenthood. (2) The implementation of the respon- 
sibility system in agricultural production has greatly changed the methods of "cal- 
culating workpoints on the basis of work done” and "distribution according to 
workpoints" in the rural areas. All, or a large part of, the remunerations of the 
commune members’ labor in the form of material or cash no longer comes from the 
unified calculation and distribution of the production teams or brigades, but is 
directly earned by the peasants themselves. This change in the distribution system 
has greatly increased peasants’ power over the handling of their economic interests 
and reduced the economic power directly held by the production teams and brigades. 
Thus, the previous methods of population control adopted in the rural areas by 
awarding and deducting workpoints or materials and through being given subsidies by 
the collective are no longer applicable in the present situation. Therefore, what 
economic measures the state and the collective should adopt in order to encourage 
family planning has become a problem which urgently needs study and solution. (3) 
The changes in the organizational forms of rural labor and in the systems of manage- 
ment and operation have reduced the role of production teams. Moreover, cadres of 
production teams have their own share of responsibility plots ot attend to and they 
have no >urplus energy or time to do a large amount of social work. Thus, the im- 
plementz ‘ion of the policy of planned parenthood has met with new difficulties. In 
addition, the taking care of the "households enjoying the five guarantees" is also 
in need of study so that new methods can be suggested. if these households are not 
cared for, people will have misgivings about their future. In short, the previous 
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methods of leadership and work, management system and some specific policies and 
provisions in connection with controlling the rural population must be changed in 
accordance with the changed situation. Otherwise, the rural population will great- 
ly expand. It will be dangerous if we fail to note this. What policies and 
measures should we adopt? The following are our personal views which are based on 
our survey: 


First, it is necessary to earnestly strengthen party and government leadership over 
family planning in the rural areas and improve the leadership methods. Leading or- 
gans at various levels should, first of all, genuinely change the tendency of paying 
attention to agricultural production and neglecting “the production of human beings.” 
As regards the leading ideology and the guidelines of work, it is necessary to make 
unified considerations and make overall arrangements for the “two kinds of produc- 
tions.” It is necessary to make plans for, set targets for and check the progress 
of, the “two kinds of productions” simultaneously and check and recognize the results 
of the “two kinds of productions." The work of birth control in the rural areas 
should be systemized and regularized. In addition, it is necessary to pay attention 
to strengthening the work of ideological and political education. It is particular- 
ly necessary to clearly explain to people the dialectical relationship between the 
"two kinds of productions,” to educate the broad masses of peasants so that they 
will co:rectly handle the relationships between personal interests and the state's 
collective interests and the immediate and long-term interests as regards the 
development of population. In addition, it is also necessary to continuously study 
and readjust the policies regarding the rural economy and those regarding the develop- 
ment of population in order to avoid contradictions and conflicts. As long as the 
leaders at various levels give due consideration to, and improve, the methods of 
leadership, the work of population control in the rural areas will certainly be 
improved. 


Second, while establishing and perfecting the responsibility system of agricultural 
production, it is also necessary to establish a population control responsibility 
system. The responsibility system of the "two kinds of productions” must be closely 
integrated and combined into one. The plans and tasks of the “two kinds of produc- 
tion" should not only be assigned to the cadres at the three levels in the people's 
commune, but should also be assigned to commune members of individual households. 
The methods of giving rewards and penalties should be clearly stipulated, contracts 
should be signed and the stipulations of the contracts should be observed. It is 
necessary to help rural cadres and commune members fully understand that accomplish- 
ing the tasks of the “two productions" is their bounden duty. Some localities in 
Henan have applied these methods and achieved relatively good results. Agricultural 
production has increased and the birth rate has dropped. These practices deserve 
popularization. 


Third, it is necessary to promptly issue a law governing the development of China's 
population. The party Central Committee has published an open letter regarding 
population control in our country. However, this is nothing but a call. In the 
work of population control in the rural areas, the contradictions between personal 
interests and the state's co erall interests are becoming intensified. Under these 
circumstances, it is impossible to completely solve the problem only through 
carrying out the policies and provisions which the local governments at various 
levels adopt. The peasants always regard these “temporary provisions" as “local 
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policies” and will refuse to serlously observe them until the issuance of a law on 
population development. Being unable to act on the basis of state law, the basic 
level cadres have misgivings when implementing these “temporary provisions. This 
mentality of the rural cadres and commune members greatly hinders the realization 
of the birth control plans. Everyone hopes that the state's law on population 
control will be issued as soon as possible. 


Fourth, it is necessary to strengthen the administration and management of birth 
control. The recent change in the forms of agricultural management has weakened 
the organization at the production team level and the basic level organizations in 
charge of birth control. This is detrimental to the gathering of information on 
the birth question and the implementation of birth control plans and policies. 

This shows that we should rapidly study and support new methods. Besides reestab- 
lishing basic level organizations in charge of birth control, we should also stren- 
gthen the authority of the production brigades and communes over birth control. 
Whenever appropriate, the commune should have a professional team of three to five 
people working on technology and information relating to birth control. These teams 
should carry out more inspections to promptly obtain information on the birth ques- 
tion and in a timely way, provide contraceptive measures and abortions. In addi- 
tion, the organizations at various levels of the people's communc should try every 
possible means to take care of the old people of “households enjoying the five 
guarantees." This is also a task which cannot be neglected while promoting birth 
control. 


Judging from the overall situation, under the new situation in the rural areas, if 
we can adopt appropriate meihods of leadership and work, forms of management, laws, 
policies and measures, the rural areas will have good pr.spects for population 
control. If notable results can be achieved in che control of rural population, 
China's “production of human beings" and "production of materials" will promote 
each other and develop in a coordinated way. This will be achieved after several 
decades’ hard work. 


CSO: 4006/278 
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ECONOMIC PLANNING 


METHODS FOR CALCULATING AVERAGE DEVELOPMENT RATE DISCUSSED 
Beijing TONGJI [STATISTICS] inChinese No 3, 10 Aug 81 pp 17-22 


[Article by Zou Weidong [6760 0251 2839], graduate of 1978 profersional statis- 
tics class of Planning and Statistics Department in China's Peoj:le's University: 
"Methods for Calculating the Average Rate of Development Discuss :d"] 


[Text] For a long time, the level method has been used in calculating the aver- 
age rate of development, although some people have advocated the cumulative 
method. Both methods have their merits as well as shortcomings: 


Merits and Shortcomings of Level Method 


This is how the level method works in calculating the average rate of develop- 
ment: Start from the first level and arrive at the end level at_a certain rate 
of development. Let a, be the first level, a, be the end level, X be the averave 
rate, and n be the number of intervening levels. Then, 


za ee . =. ¥ a. 
Go*X =a .X = ao «eX Bo 


Thus as long as we know the values of a,, a, and n, we can calculate the average 


rate of development. 


Oo 


Example 1: The ovtput of a certain product was 6,300 pieces in 1970 and 9,200 
pieces in 1975. The average rate of development was: 


—- "/a ~,/9,200 
X= Yoo = "5-300 or 107.9 percent. 


Similarly, if we know a,, X and n, we can also calculate the development level in 
dp years. With the same data, we can deduce the output in 1980 as follows: 


aig * a, * k'9 = 6,300 x (1.079)? 
“13,476 pieces 
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From this, we can see that the level method for calculating the average rate of 
development has its merits because (1) it is simple; (2) it can correctly reflect 
the final level of development; and (3) it does not require much data. As long 
as the values of ay, a, and n are known, the result of the calculation will not 
be affected. 


However, the level method does not take into consideration the developments and 
changes in the intervening years at all. The average rate and the direction of 
development are determined by a comparison between the first and the final levels 
in a highly hypothetical manner. 


Example 2: We already know the total output values of Factory A and Factory B 
from 1974 to 1979 as follows: (Unit: 10,000 yuan) 








Factory A Factory B 
1974 100 100 
1975 140 90 
1976 i160 80 
1977 180 130 
1978 200 150 
1979 200 200 


From 1974 to 1979, the total output of Factory A was 9.8 million yuan, while 
Factory B's was 7.5 million yuan. A's total output value was 2.3 million yuan 
more than B's. However, if the level method were used to calculate their aver- 
age rate of development, both factories produced the same result for the reason 
that the first and final levels of both were the same. Furthermore, a concrete 
anal-‘sis will show that Factory A had increased output every year, while Factory 
B had reduced outputs for 2 consecutive years. In order that the result of cal- 
culations with the level method will not be too far off the mark, some experts 
in statistics have advocated the principle of directional homogeneity. In other 
words, throughout <1ll levels in different periods, the direction of development 
(either progressive increase or progressive decrease) will not change. 


This principle can only restricts the scope of the application of the level 
method, but cannot by any means eliminate its shortcomings. 


First, economic development even with a directional homogeneity is still liable 
to large fluctuations. If we ignore the changes of figures in the intervening 


years and calculate the average of development by using the first and last levels, 


the result obtained can still be far off the mark. 


Example 3: The total output values of Factories A and B from 1975 to 1979 are as 
follows: 








Factory A Factory B 
1975 100 100 
1976 150 110 
1977 170 130 
1978 190 150 
1979 200 200 
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Obviously Factory A had a higheroutput value. However, if we use the level 
method for calculation, the average rate of o-welopment for both would be 118.9 
percent. 


Again, the cause of this inaccuracy is that both A and B had the same first and 
last levels. 


Secondly, it is very difficult to observe the principle of directional homogeneity 
in actual work. Economic development is sometimes fast and sometimes slow. If 

we follow the principle of directional homogeneity during the economic crisis of 
the capitalist countries, or during the later 1950's and the "Great Cultural 
Revolution” in our country, our calculation of the average rate of development 
cannot be accurate. However, the indices in these years must be accounted for. 
That was why in many years when calculating the average rate of development, we 
had to discard the principle of directional homogeneity. 


Il. Merits of the Cumulative Method 


The main point in using the cumulative method is that we have to start from the 
first level and calculate the average rate of development at every level. Then 
the sum total of all the levels will be equal to the sum total of the actual 
figures at all levels of development. 


Supposing ag is the value of the first level, a,, a7, ---a, - 1, a, are the levels 


of development at various stages, n is the number of the intervening stages, X 
represents the average annual rate of development, then 


8o*X +@o*x? a «ee +@o*x*! +Qo*x" 





"8, +a,+ eee eee +a,.; +48, 
_ _ n 
oe 8 Bo CRF KPH ee te KOE KY) = Ow 
i=] 
1 
n 
5 x = a, 
i=} = 
Bo 


The vain root of such a high order equation represents the required average rate 
of development. Since calculation in this case is very difficult, we have to 
work out a reference List for the average of increase, so that if we first work 


n 
out <r a and already know about n, we can calculate the numerical value 
=] . 

ao 


of the average rate of development. 





Now, with the same data in Example 3, let us use the cumulative method to work 
out the average rate of development. 
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Factory A‘s n = 4, a. = 100 





n 

ZX a, 

i=] _ 150+170+190+200 __ 710 
as 100 100 


= 710% 


According to the list, the average of development is 124.3 percent. 


Factory B's n = 4, and a, = 100 





n 

x a, 

f=] _ Jib+tie+1504+200 _ 590 
ao 100 100 


= 590% 


According to the list, the average rate of development is 116.2 percent. 


By using the cumulative method for calculating the average rate of development, 
we can more objectively evaluate the work of these two factories, discover the 


difference between them and accurately determine their total cumulative output 
value. 


However, the cumulative method also has its shortcomings which cannot be ovei- 
looked. 


First, it can only show the tot«l cumulative quantity but not the level at the 
final stage. In this example, tie total output values in 1979 according to the 
average rate of development worked out with the cumulative method are as follows: 
Factory A= a, * X* = 100 x (1.243)* 
= 2,387,000 yuan; and 


100 x (1.162)* 
i,823.000 yuan. 


Factory B * a, * x" 


Actually, the total output values in 1979 for both factories were 2 million yuan. 


Secondly, the method of calculation is complex. Without a reference list, it will 
involve a great deal of work in calculating the average rate of development. At 
the same time, the cumulative method has to rely on the availability of data; and 
without complete data for the n years, the use of this method will be impossible. 
Therefore, even though theoretically, the cumulative method can substitute the 
level method in certain aspects (such as in capital construction, geological 
prospecting, public municipal utilities, and afforestation; and in calculating 

the number of graduating students and the fulfillment of the planned index in 
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cadre training), the level method still cannot be basically replaced. 
can serve as a supplement to the level method. 


t tge- 


cumulative method 


tical work, the cumulative method is rarely used. 


Iil. 


The Difference Correction Cumulative Method 


At most, 
In prac- 


Can there be any method that can reflect both the final level of development 


‘md the total output of cumulative development, and is not too complicated? 
We can call it the “difference correction cumulative method.” 


answer is “yes.” 
According to this method, we have to subtract the values obtained with the level 
method from the actual values; then we total up the differences, divide it with 
n-l (in other words, the differences are to be apportioned among the n-1 years. 
This is not hard to explain, because the a, as the starting point and a, as the 
ending point coincide with the actual values, and only the remaining n-1l point 
can be at variance with the actual values) and obtain the corrected value Aa; 
then we add the corrected value to a]l the values obtained with the level method 


at every stage from a; to a,_; 


This can be illustrated with the same data as used in Example 3. 





The 


and obtain the correcied numerical sequence. 





















































Table 1. Table of Calculation With the Difference Correction Cumulative Method 
GQ) @QNG) ©) G) 6) a) 8) 9) 0) a) 2p 
- a aA A aA 4 aA aA aB 4 aB | A 3B ab 
j i 5 ; F 
; tweet ag/n-1) wiet|) © | gt |= 7/m-i) ws 
0 | i975 | 100.0] i906) O.0 | 6.0 | 100.0] 100.0, 0.0) 6.0 | 100.0 
1 | iste | ateg) i500! ata | 2te | tas.a| 110.9} -8.9) -12.8 | 106.1 
2 1977 | 141.4) 170.0) 28.6 | 9 27.2 | 168.6) 130.0) -11.4) -12.8 | 128.6 
3 1978 | 168.1} 190.0) 21.9 | 27.2 | 195.3) 150.0] -18.1) -12.8 | 155.0 
4 | 1979 | 200.0) 200.0) 0.0 | 0.0 | 200.0; 200.0) 0.0) 0.0 | 200.0 
| Sie | ezea| m10.0| a1.6 | e1.6 | 110.0) 590.0) -38.8) -38.4 | 590.0 
Unit: 10,000 yuan 
Key 
(1) Order 
(2) Time 
(3) Items 
(4) Level method value 
(5) A'‘s total output 
(6) Difference between A's value and level method value 
(7) A's corrected value 
(8) A'‘s total output value after correction 
(9) B's total output value 


Difference between B's value and the level method value 
B’s corrected value 


B's total output 


(10) 
(11) 
(12) 


value after correction 








After calculation, we will obtain the following results: 








5 
a 
A's corrected value: = s,; = 272,000 yuan 
av. _ $1.6 
3 5 | 
3 
= Aes, 
B's corrected value: AT i=] -38.4 = -128,000 yuan 
_—_— “—~3 


If we add the level method value to the corrected value, we will obtain a new 
calculated value. From Table 1, we can clearly see that the calculated value 
after correction can basically reflect the actual amount obtained with the 
cumulative method. 


The average rate of development for both A and B from 1975 to 1979 according to 
the difference correction cumulative method can be illustrated as follows: 


A's = 118.9 percent (+272,000 yuan) 
B's = 118.9 percent (-128,000 yuan)* 


lV. The Fluctuation Coeffictent 


The calculated value after correction with the difference correction cumulative 
method may be at variance with the actual value to a certain extent. (The total 
amounts may appear to be identical, but there may be certain differences in every 
numerical data.) The calculated value may deviate a great deal from the actual 
value particularly when there are large fluctuations. 


Example 4: The total output values of the two factories from 1975 to 1979 are 
as follows: (Unit: 10,000 yuan) 








Factory A Factory B 
1975 100 100 
1976 110 90 
1977 130 170 
1978 160 140 
1979 200 200 


*This is actually a combination of the average figuce and the absolute figure 
jointly used to express the level of development of an economic phenomenon in 

a certain year. The result should be an absolute figure. However, since it is 

a correction of the average rate of development worked out with the level method, 
it is still called the average rate of development. 








Sluce the tirst and levels and the total cumulative value in n years are 
all the same, the results calculated with the difference correction cumulative 


method are also the same. See Table 2. 


Last 






























































Table 2. Table of Calculation With Difference Correction Cumulative Method 
(Unit: 10,000 yuan) 
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) 
— T ~T rT > ~ 
. i a aA | Sad ‘| aaa | aA aB SaB | AaB | aB 
1 ° 3h} | 5 ‘ 7 8 | g 
. 22-1 \*3/n-1 =l+4 6-1 |=7/n-i| eid 
0 1975 100.0 | 100.0 0.0 | 0.0 100.0 | 199.0 0.9 0.0 100.0 
: —— 
j 1978 118.9) 110.0; -8.9/ <-9.5 | 108.4] 90.0) -28.9 -9.5 109.4 
2 1977) | M814) 130.0) -11.4!) -9.5 131.9] 170.0 28.6 -9.5 131.9 
3 1978 =| «168.1 | 169.0 -$.1, <-9.5 158.6 | 140.0!) -28.1 -$9.5 | 158.6 
4 1979 | 200.0) 200.0) 0.0 0.0 | 200.0] 200.0) 0.0) 0.0 | 200.0 
~ --. 7 _— ’ ’ r 7 
Brie | 628.4] 600.0) -20.4) -28.5 | $99.9] 690.0) -28.4] -28.5 | 599.9 
Key: 
(1) Order 
(2) Time 
(3) Items 
(4) Level method value 
(5) A'‘s total output 
(6) Difference between A's value and level method value 
(7) A's corrected value 
(8) A's total output value after correction 
(9) B's total output value 
(10) Differerce between B's value and the level method value 
(11) B's co. rected value 
(12) B's total output value after correction 
However, we can clearly see the difference between these two factories. A's 


rise 
this 


was steady and sustained, while B's was haphazard. How should we express 


situation in statistics figures? 


Before answering this question, we should clarify another problem: To which 

type of calculation value should our data be related? In other words, should 

we calculate the degree of difference from the level method value or should we 
show the degree of difference from the calculated value which has been corrected’ 
Different purposes call for different methods of calculation. 


l. Fluctuation Coefficient of the Level Method 


from the level method value (or the fluctuation co- 
can be calculated according to the following 


difference 
the 


The degree of 
et ‘ is 
formula: 


tent of level method) 








La (1) -a (2) 











_ i=} 7" Krak 
\2) a- ! 
MR Rb= — eee 
=a 1 
i=] £2). 
n-] 
n-] , n-] 
= 5: i Aa, | > 2 , (1) 
i=} ‘/ i=y 7PM oF 





(3) rf a * 
 - - |= (Aa)? = a! 
a ARKO lied i=] at 


Vv n-] | n-] 








Key: (1) Actual Value 
(2) Level method value 
(3) Fluctuation coefficient 


The former is the average fluctuation coefficient and the latter is the stan- 


dard fluctuation coefficient. With the numerical data in Table 2, we can work 
out Table 3 as follows: 








nere i=] a-]} 


sHd= n-| wingy 4 value 


Za 
i=] Sha, n-] 
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In the denominator there is the average value of n - 1 years. It is this way 
because what ts used in the numerator is the data of n - 1 years. Since both 
the denominator and the numerator have the same characteristics, they can more 
effectively show the margin of error. 











Table 3. 


Level Method Fluctuation Coefficient Calculation Table 

































































(Unit: 10,000 yuan) 
Gy) (23) () (Ss) (6) (7) ~~ 8) (9) (10) a) (2) 
! | a aA | Aa A! i\Aadl| (Asad* | 2B |} AaB | |AaBl] (Aa B’ 
| 1 2 3 4 5 6 7 8 9 
=2-1/ 2/31 | = (3)? =§-1 =I71 | = (7)? 
0 1875 100.0 | 100.0 0.0 0.0 0.0 100.0 0.0 0.0 0.0 
; 1976 | 118.9! 110.0/- 8.9! 8.9 | 719.2 | 90.0! -28.91 28.9 | 835.2 
2 | 1977 | 141.4) 130.0] -21.4] 11.4 | 130.0 | 170.0] 28.6] 28.6 | 818.0 
3 1978 168.1 | 160.0] - 8.1 8.1 65.6 140.0 | -—28.1 } 28.1 789.6 
4 | «1979 200.0 | 200.0 0.0 0.0 0.0 200.0 0.0 0.0 0.0 
Loa | it 428.4 | 400.0] -28.4] 28.4 | 276.8 | 400.0] -28.4] 85.6 | 2442.8 
Key: 
(1) Order 
(2) Time 
(3) Items 
(4) Level method calculation value 
(5) A's total output value 
(6) Difference between A's value and the level method value 
(7) Difference in absolute value 
(8) Squares of differences 
(9) B's total output value 
(10) Difference between B's value and the level method value 
(ll) Difference in absolute value 
(12) Squares of differences 
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Average b=- 28.4 ( 07] 
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coefficient aan °. eet. ~ 85.6 _4 914 
Standard » 214 R/3 coefficient 40 
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coef Fic ent rk Standard 4 2,442.8/3 
-. 9.57 Lp 079 fluctuation 6=~ “400/3 
33.53 0 7 coefficient 
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From the numerical data in calculation, we can see that A's fluctuation coeffi- 
cient is much smaller than B's, and there is not much difference between the two 
methods used in calculation. 


we 


2. Fluctuation Coefficient of Difference Correction Cumulative Method 


The use of fluctuation coefficient for the level method can show the degree of 
difference between the actual numerical sequence and the value calculated with 
the level method. However, since the total cumulative amount based on the value 
calculated with the level method cannot be equal to the cumulative amount based 
on the actual value, the use of fluctuation coefficients to reflect the degree 
of difference will lose its significance when the difference between these two 
cumulative amounts is too large. To reflect the real values more truthfully, 

we should calculate the degree of difference between the actual value and the 
calculated value after correction (or the fluctuation coefficient of the dif- 
ference correction cumulative method) according to the following formula: 





or n 











Key: A = Actual value B = Corrected value 


The former is the average fluctuation coefficient and the latter is the stan- 
dard fluctuation coefficient. 


With the numerical data in Table 2, we can work out Table 4 as follows: 








Table 4. Caleulatlon Table of Fluctuation Coefticient for Difference 
Correction Cumulative Method 


(Unit: 10,000 yuan) 


Q 23) 6) 6) a @)—@)—e) a) ay 
























































——7- 
: | (aA- aB aB |aB (aB- 
a aA aA -aA| | 2 bez =g aB)< 
4 5 _ é 4 
| pt | 2 ff 8 fj ee-sie@-apt} 8 | tS ew) =@-7 
0 | 1975 + 100.0; 100.0) 100.9; 0.0 0.0  ; 100.0) 100.0) 6.6 | 0.9 
/ } ' | 
1 | 1976 | 118.9! 110.0} 109.4] 0.6 0.4 | 90.0) 109.4] 19.4 | 376.4 
2) 1977 | 141.4) 130.0) 131.9] 1.9 3.6 | 170.0} 131.9] 38.1 | 1,451.6 
3 | 1978 | 188.1} 160.0] 158.6) 1.4 2.0 | 180.0) 158.6] 18.6 | 346.0 
4 | i973 200.0 | 200.0) 200.0!) 9.0 | 0.0 | 200.0; 200.0) 0.0 | 0.0 
| BoHp | 428.4{ 400.0] 399.9] 3.9 | 6.0 | 400.0) 399.9) 76.1 | 2174.0 
Key: 
(1) Order 
(2) Time 
(3) Item 


(4) Value calculated with level method 

(5) A's total output value 

(6) A's corrected output value 

(7) Difference between A‘s output value and corrected output value in absolute 
terms 

(8) Squares of differences 

(9) B's total output value 

(10) B's corrected output value 

(11) Difference between B's output value and corrected output value in absolute 
terms 

(12) Squares of differences 
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According to the results of the calculations, the difference of fluctuation 
between the total outputs of the two factories can be more clearly shown with 
the fluctuation coefficient for the difference correction cumulative method 
than can be with the level method. 


V. The Roles Played by Difference Correction Cumulative Method and Its Fluctua- 
tion Coefficient in Actual Work 


Statistics should be able to reflect the present situation, analyze the past and 
forecast the future. We have to rely on a system of indices for the accomplish- 
ment of these tasks. Any index can only reflect and be used in deducing a cer- 
tain conclusion from a certain aspect. The difference correction cumulative 
method can be used for calculating the present average rate of development. It 
is an improvement upon the level and the cumulative method. Therefore, it is 
one of the methods for a scientific description and inference from the objective 
economic phenomenon up to the final stage of development at the average develop- 
ment rate. The effectiveness of any method is only limited. The role of the 
average development is to give a description, based on the law of average, of 
some economic phenomenon within a certain period, and its first requirement is 
some distinctive directional characteristics in the development of the phenomenon. 
However, the development of economic phenomena changes periodically, and the use 
of an average developtent rate alone cannot solve all problems and may even lead 
to wrong conclusions. Under such circumstances, we must use other statistical 
methods or observe an economic phenomenon in different stages before we can 
obtain the numerical data that correspond to the objective reality. 


Provided the objective laws are respected, the difference correction cumulative 
method and its fiuctuation coefficient should be more accurate than the level 

or cumulative methcds can be in describing and forecasting an economic phenomenon 
for the following reasons: 


l. The difference correction cumulative method can describe a certain economic 
phenomenon from the standpoints of the final level of development and the total 
amount of cumulative development. It cza show whether or not the development of 
the economic phenomenon has been stable according to the size of the fluctuation 
coefficient. 


2. Another function of the fluctuation coefficient is forecasting. 

When we forecast the future with the level method, we can only forecast a point 
of value. With the fluctuation coefficient, however, we can forecast the extent 
of fluctuation and the zone of fluctuation for that point. This may be closer to 


reality. The formula of calcuation is: 


The absolute level of development of a certain economic phenomenon in K year: 


a, = ay x“ (1 + b) 

ag -------- First level 

X -------- Rate of development from a, to a, year 
b <-------- Fluctuation coefficient. 
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The absolute level of development of a certain economic phenomenon from K to 
K + 1 year: 


k+t 
M-r+r= (12d) E£ (agexX') 
i=k 


Here the question of difference correction cumulation is not involved. That 
is why the fluctuation coefficient for the level method is adopted. 


3. If we use the difference correction cumulative method for forecasting, the 
formula is: 


a, = a ° x* + Aa 


The absolute Level of development of a certain economic pheonomenon in the K 
year: 


k+t _ _ 
Qe-asr= EZ (@orx*+La) 
i=k 
_ ket _ 
= (t+]) *Qa+ EE aorx' 
i=k 


However, the corrected figure Aa derived with the difference correction cumula- 
tive method is for errors in the development of the economic phenomenon for many 
years in the past, but has no connection with the future. Therefore, it is 
generally more practical to use this formula to calculate what happened in the 
past. However, the result may not be accurate if we use the same formula to 
forecast the future. Of course, we can combine the difference correction cumu- 
lative method with the fluctuation coefficient, in addition to an analysis of 
the changes in the future economic relations as a means of forecasting the 
future. 
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AGGREGATE ECONOMIC DATA 





'TONGJI' PUBLISHES NATIONAL ECONOMIC STATISTICAL DATA 
Beijing TONGJI [STATISTICS] in Chinese No 3, 10 Aug 81 pp 47-49 
[Article: “National Economic Statistical Data] 


{Text} 1. Industry: Industrial and transport produc- 


tion from January to June, 1981, 

2. Domestic Trade: Supply of commodities for 
the urban and rural markets from January 
to May 1981. 


Industrial and Transport Production 














Quantity Percentage 
Jan-Jun 81 June 81 
Jan-Jun June against against 
Item Unit 1981 1981 Jan-Jun 80 June 80 
1. Total industrial output 100 million 2,486.7 460.0 100.8 101.7 
Light industry oe 1,252.5 231.1 111.6 113.7 
Heavy industry 7 1,234.2 228.9 91.8 91.9 
2. Main products output 
Bicycles 10,000 767.2 138.0 124.2 120.2 
Sewing machines 10,000 458.3 83.4 126.2 127.4 
Watches 10,000 1,333.9 248.0 125.3 125.6 
TV sets 10,000 206.1 42.8 204.2 203.8 
Rad Lo 10,000 2,195.0 385.7 182.1 153.8 
Cameras 10,000 25.8 4.9 154.5 131.7 
Household laundry 
machines 1C ,000 35.1 9.5 416.9 454.5 
Chemical fiber 10,000 tons 26.0 4.4 118.8 110.7 
Yarn 10,000 tons 152.2 26.7 105.8 107.5 
Cloth 10,000 meters 67.6 12.1 102.0 104.5 
Sugar 10,009 tons 206.5 -- 124.4 -- 
Salt 10,000 tons 1,140.4 422.0 103.2 103.2 
Cigarettes 10,000 cases 792.6 141.9 104.8 116.9 
Machine-made paper 
and paperboard 10,000 tons 255.8 46.6 97.5 103.3 
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Quantity Percentage 
Jan-Jun 81 June 81 








Jan-Jun June against against 
Item Unit 1981 1981 Jan-Jun 80 June 80 
Coal 100 million 
tons 2.89 0.53 94.6 101.2 
Crude oil 10,000 tons 5,016.8 830.7 94.8 94.8 
Electricity 100 million 
including kwh 1,497.1 263.5 101.6 105.5 
hydropower - 295.5 64.2 116.8 115.4 
Steel 10,000 tons 1,777.5 301.8 94.0 93.9 
Pig iron 10,000 tons 1,721.2 291.7 89.2 87.1 
Rolled steel " 1,298.8 219.1 93.4 92.9 
Coke (machine made) " 1,572.0 261.1 91.5 93.8 
Sulphuric acid ™ 382.3 66.0 98.4 100.0 
Soda ash . 83.3 13.9 100.1 98.4 
Caustic soda . 93.0 16.2 93.7 96.8 
Chemical fertilizers ™ 623.6 109.0 96.0 102.3 
Chemical pharmaceuticals ° 1.7 0.3 79.5 83.0 
Insecticides ™ 26.6 4.8 89.7 95.6 
Plastics : 45.0 8.3 98.2 152.8 
Timbe r* 10,000 cubic 
meters 1,276.0 129.0 93.3 91.5 
Cement 10,000 tons 3,884.0 714.3 100.6 100.4 
Plate glass 10,000 stan- 
dard cases 1,379.5 218.7 105.0 110.2 
Mining equipment 10,000 tons 5.4 0.9 64.8 71.9 
Metal cutters 10,000 sets 5.31 0.98 81.8 73.9 
Motor vehicles 10,000 9.42 1.53 82.5 73.5 
Tractors 10,000 3.60 0.47 60.9 49.5 
Locomot ives Unit 204 21 84.3 52.5 
3. Transport 
Railway transport 100 million 
tons 5.10 0.91 94.2 98.9 
Water transport by 
ships directly 
under the Ministry 100 million 
of Communicat Lons tons 0.67 0.12 94.9 92.3 


ee eee ae 


*Figures for }ortheast and Nei Monggol forest areas only. 
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Supply of Commodities for the Urban and Rural Markets 











Quantity Percentage 
Jan-Jun 81 June 81 
Jan-Jun June against against 
Item Unit 1981 1981 Jan-Jun 80 June 80 
Retail sales 100 million 
yuan 944.0 184.2 109.1 109.3 
Consumer goods 100 million 
retail sales yuan 794.0 149.4 110.6 111.7 
Sales of main commodities 
Hogs 19,000 head 4,784.6 873.0 94.2 89.6 
Fresh eggs 10,000 jin 46,100.5 14,824.0 87.8 90.4 
Sugar 10,000 tons 142.7 25.8 100.9 107.9 
Cotton cloth 10,000 mil- 
lion meters 31.9 5.1 93.3 92.7 
Mixed cotton-chemical 100 million 
fiber fabrics meters 9.7 2.0 } 
Chemical fiber fabrics ' 3.5 0.7 126.9 122.7 
Sewing machines 10,000 258.6 63.5 113.8 131.7 
Watches - 920.1 172.5 120.8 117.0 
Bicycles 7 466.4 108 .6 109.9 124.0 
Transistor radios ™ 983.8 131.6 120.2 95.2 
TV sets - 185.4 25.8 187.7 161.3 
Coal 10,000 tons 4,072.8 847.5 92.3 96.7 
Note: Total retail sales here do not include the direct retail sales from 
peasants to the nonagricultural population. The sales figures of main 
commodities are only for enterprises owned by the whole people. 
941] 
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ECONOMIC MANAGEMENT 
RELATIONSHIP BETWEEN MICROECONOMIC AND MACROECONOMIC RESULTS STUDIED 
Beijing ZHONGGUO CAIMO BAO in Chinese 21 Jul 81 p 3 


[Article by Liu Jianxing [0491 1696 5281]: "Microeconomic Results Should Be Sub- 
ordinated to Macroeconomic Results” ] 


[Text] Material production is the basis for the survival and development of mankind, 
and wherever there are productive activities, there are also problems of productive 
results or economic resuits. The so-called economic result is the outcome of a 
comparison between the labor taken up and consumed and the use value created. Under 
conditions of a commodity economy, producing better economic results means getting 
more things done at less expense. With the continued socialization of production, 
the problems of economic results have not only become increasingly important but 

also increasingly complicated as manifested in the way to handle the relationship 
between microeconomic results and macroeconomic results. Ina socialist society, 

the entire national economy is made up of many different departments and different 
enterprises. The economic results of these different departments and enterprises 

are microeconomic results, while the economic results of the national economy as 

a whole are macroeconomic results. Om the one hand, these two types of economic 
results are mutually supplementary or relying on each other. Microeconomic results 
are the foundation of macroeconomic results, because if the results of industry, 
agriculture, commerce, transport and all enterprises are good, the economic result 

of the entire national economy will also be good. Macroeconomic results are a pre- 
requisite and a guarantee for microeconomic results, because if the national economy 
as a whole develops in the wrong direction; if the setup of production is improper; 
and if the financial, material and other resources are out of proportion, then the 
good results for a small number of enterprises cannot be long sustained. On the 
other hand, these two types of economic results are mutually contradictory and anti- 
gonistic. Every economic unit in a socialist society is a component of the socialist 
economy, but each of them has its own relatively independent economic benefits. 

In the quest for its own economic benefits, each enterprise must try every way to 
improve its own economic results. Individually and locally, these results may sometimes 
appear to be very conspicuous; but when fitted into the whole national economy, 

they may look very poor, and may even be detrimental to the macroeconomic results. 
From this, we can see that the relationship between microeconomic results and macro- 
economic results is one between the part and the whole. 


Because of the “leftist” guiding thought, we have for a long time neglected economic 
results. From the macroeconomic point of view, we can see that the ideology of a 
self-sufficient natural economy was predominant with a “large and complete" and 
"small and complete” economic system as its goal. Disregarding our national condi- 
tions, we also one-sidedly stressed the development of heavy industry and strived 
for a gigantic economic structure. From the microeconomic point of view, we made 
great efforts to increase the output and output value regardless of the quality 

of products and the need for these products. Therefore, both macroeconomic and 
microeconomic results were poor. In the course of socialist modernization, we must 
simultaneously improve both results. In adopting the require measures, however, 

we must unswervingly adhere to this basic principle: Microeconomic results must 

be subordinated to macroeconomic results. 
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In a capitalist society, all capitalist enterprises are concerned with economic 
results in their quest for surplus value. Therefore, productionin every enterprise 
is carefully planned under scientific management. However, the purpose of capitalist 
production is to make profits for the producing enterprise regardless of the macro- 
economic results. Capitalist macroeconomic results are subordinated to microeconomic 
results. Socialist economy is based on public ownership. Its primary objective 

is to satisfy the needs in the material and cultural life of all laborers to the 
maximum extent through a planned commodity economy. To attain this objective, we 
must not only have scientific management in microeconomics and pay attention to 
microeconomic results, but also carefully plan for a whole system of socialist economy 
with stress on macroeconomic results for the reason that poor macroeconomic results 
would mean an irrational economic structure, a disproportionate production, an inm- 
balance between accumulation and consumption, and the lack of free circulation, 

all of which would adversely affect the microeconomic results. Therefore, micro- 
economic results must be subordinated to macroeconomic results. In other words, 

the part must be subordinated to the whole as determined by the essence of socialist 
economy. 


The subordination of microeconomic results to macroeconomic results is also in line 
with the implementation of the readjustment policy. We are now vigorously readjusting 
the national economy, and in the course of readjustment, we should, on the one hand, 
curt3il our investment and outlay, and on the other hand, maintain a certain rate 

of increase in social production so as to gradually improve the people's conditions 

of living. The key to meeting this requirement lies in improved macroeconomic results 
and an overall balance. One of the main causes of our financial deficits and the 
serious imbalance between the two major categories of products was the irrational 
economic structure in which the importance of heavy industry was overstressed at 

the expense of light industry, and an excessive portion of heavy industry was used 

in serving itself. Heavy industry not only takes up huge gunds but also yields 

little return in the near future. This type of economic structure has brought about 

a large number of fixed assets calling for heavy investment but adding little to 

the social wealth. The macroeconomic results were poor. If this situation is not 
changed, the raw materials and equipment required by individual microeconomic units 
cannot be obtained, and it will be difficult for their products to be marketed. 

This will be disadvantageous to the microeconomic results or to social reproduction. 
Therefore, the improvement of macroeconomic results is a matter of overall importance 
and the primary task in economic readjustment. 


Our economic structure is very irrational, and the economic results of production, 
circulation and construction are all very poor. This situation is inseparabie from 
the defects in our present economic system. For a fundamental improvement of business 
ictivities and economic results, we have after all to restructure the system of 
economic management. Such restructuring will involve the relationships between 

the state and the enterprises, between the regulative role of planning and that 

‘f the market, between administrative methods and economic means, and so forth. 

What are the criteria for determining the correct handling of these relationships? 

In the long run, the improvement of microeconomic results should be advantageous 

to macroeconomic results. Ours is a sucialist economy in which every enterprise 

is a living cell. The expansion of decision-making power for enterprises, the use 

if the market's regulative role, the management of economy with economic means ar.] 

so forth are all intended for strengthening the economic responsibilities of the 
enterprises, protecting their economic benefits and improving their economic results. 
All these measures will help increase the driving force of socialist economy and 








bring fresh vitality to the entire economy with the ultimate objective of bringing 
about a balanced development of various sectors of the national economy and ensuring 
full satisfaction of the people's needs in their material and cultural life. There- 
fore, all the reforms that are conducive to better macroeconomic results--such as 
the change of financial allocation into bank loans for capital construction, the 
supply of circulating funds in the form of credit, the increase of circuiation 
channels, the integration of enterprises and so forth--must be strongly supported, 
while all changes detrimental to macroeconomic results--such as the one-sided stress 
on autonomous rights by some localities in giving play to their own strong points 
regardless of the overall interests, duplicated construction and blind production-- 
must be positively opposed. These changes may in the short run bring beneiits to 
the collectives and individuals in certain localities, and the microeconomic results 
may also be good. In the long run, however, if we consider the overall situation, 
there will be not only poor macroeconomic results with damage to the state, but 

also gradually deteriorating microeconomic results. In restructuring the system 

of economic management more effectively, therefore, microeconomic results must be 
subordinated to macroeconomic results. 


In improving the economic results, implementation of the principle that microeconomic 
results should be subordinated to macroeconomic results would involve a very compli- 
cated problem, because it concerns the interests of various localities, departments 
and enterprises. Therefore, we must always combine the promotion of economic interests 
with political and ideological work. The principle of material interests must be 
firmly upheld in socialist economy; however, there are differences between state, 
enterprise and individual interests which are in constant conflict. The important 
starting point in handling the relationships among these three parties is for indi- 
viduals to be subordinated to collectives and for small collectives to be subordi- 
nated to large collectives. Both economic and administrative means are required 

in adjusting these relationships. At the same time, however, we should depend on 
political and ideological work, because only effective political and ideological 

work can induce the cadres and workers to take the whole country into account, to 
correctly handle various relationships and to promote the national economic readjust- 
ment. 
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FINANCE AND BANKING 


GUANGXI CONGRESS FINANCIAL REPORT RESOLUTION 
HK200948 Nanning Guangxi Regional Service in Mandarin 1100 GMT 18 Jan 82 


\"Resolution adopted by the fourth session of the Fifth Guangxi Regional 
People's Congress on 17 January 1982 on the report on regional final accounts 
for 1980 and implementation of regional financial estimates for 1981") 


\Text| According to the examination report of the budget examination committee, 
tue fourth session of the Fifth Regional People's Congress approved the report 
submitted by Ji Long, director of the regional financial bureau, on behalf of 
the regional people's government on regional final accounts for 1980 and 
implementation of regional financial estimates for 1981, and approved the 
regional final accounts for 1980. 


The session held that the balance achieved in 1980 in our regional revenue and 
expenditure with a small surplus of revenue was a result of the common efforts 
by the people of all nationalities in our region in conscientiously implementing 
the policy of readjusting, restructuring, reorganizing and upgrading set forth 
by the central authorities, under the leadership of the CCP committees and 
governments at various levels. The session showed satisfaction with the 
implementation of the regional budget for 1981. 


fhe session held that the measures adopted by the regional people's government 
to implement the CCP Central Committee's policy of further readjusting the 
economy and developing a stable political situation were correct. In 1980, 
although the revenue was not greatly increased, our regional finances continued 
to contribute to the growth of industrial and agricultural production, to the 
development of culture, education, public health work, science and physical 
culture, and to the increase of wages and improvement of welfare facilities 

for a number of staff and workers. 


The budget for 1982, including revenue and expenditure targets, is being drafted. 
The session authorized the regional people's congress Standing Committee to 
examine and approve the regional budget for 1982 when it is ready. 


lhe session called on the people of all nationalities in our region to unite as 

one under the leadership of the CCP and the people's government, to boost spirits 
and develop production in the light of the specific conditions in our region and 
through tapping potentials in every aspect, to increase income, practice economy 


ind oppose waste, to enforce financial discipline and raise the economic effect 
by every possible means and to fight for the fulfillment of this year's regional 
financial tasks. 
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FINANCE AND BANKING 


BRIEFS 


QINGHAIL RURAL PEOPLE'S DEPOSITS--The 1981 per capita saving deposits in rural 
areas throughout Qinghai Province reached 22.5 yuan, a 5.55 yuan increase over 
the 1980 figure. By the end of 1981, the sum of rural people's deposits in 
agricultural banks and credit cooperatives reached 63 million yuan, a 33 percent 
increase over the 1980 figure. [Xining Qinghai Provincial Service in Mandarin 
1100 GMT 17 Jan 82 SK] 


NEI MONGGOL 1981 REVENUE--The economic situation in Ih Ju League, Nei Monggo! 
Autonomous Region, showed marked improvement in 1981. The league's 1981 
revenue increased 8.2 percent over 1980, overfulfilling the plan by 14 percent. 
The agricultural tax plan was overfulfilled by 175 percent. Grain output 
almost topped previous records, and the state annual grain purchasing plan was 
overfulfilled by 22 percent. The league's savings deposits increased by 

8.29 million yuan in 1981 over the previous year. [SK260850 Hohhot Nei Monggol 
Regional Service in Mandarin 1100 GMT 24 Jan 82 SK] 


GUANGDONG SAVINGS DEPOSITS INCREASE--In 1981, there was a large increase in savings 
deposits among the urban population of Guangdong Province. The total savings balance 
amounted to 2.1 billion yuan, an increase of 0.62 billion yuan, or a 40 percent 
increase over 1980. This is the largest increase in savings deposits since libera- 
tion. This increase in our province was also the highest in the whole country. 

There were many new features in the savings deposits in 1981. For example, fixed 
deposits and long-term deposits have increased, and the individual amounts of deposits 
were also larger. In the increased portion of deposits, fixed deposits amounted 

to some 420 million yuan, an increase of 156 million yuan over 1980. In the current 
savings accounts, 80 percent of the total number of deposits were in amounts of 

more than 100 yuan each. These features reflect the enthusiasm of the broad masses 
in supporting the four modernizations with actual deeds. [Text] [Guangzhou NANFA'G 
RIBAO in Chinese 31 Dec 81 p11] 9411 
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MINERAL RESOURCES 


BRIEFS 


SHANDONG GOLD PRODUCTION--Shandong Province overfulfilled the 1981 gold mining 

target by 5.55 percent. The output of gold excavated by the masses overfulfilled 

the annual target by 8.4 percent--an increase of 2.3 percent over 1980 and 
record. Gold departments throughout the province overfulfilied the annual 
utput value and profit targets. [SKO090828 Jinan Shandong Provincial Service 

in Mandarin 2300 GMT 8 Jan 82 SK] 
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INDUSTRY 


ACCELERATED DEVELOPMENT OF NORTHWEST HANDICRAFT INDUSTRIES URGED 
HKO40435 Beijing JINGJI GUANLI in Chinese No 12, 15 Dec 81 pp 25-27 


[Article by Ji Long [1323 7893]: "Relax the Economic Policies Appropriately 
To Speed up the Development of the Handicraft Industry in the Northwest 
Region"--passages within slantlines denote boldface] 


[Text] Over the last 32 years, rapid development of light industry and the 
handicraft industry has been achieved in the northwest region, which consists 
of five provinces and autonomous regions--Xinjiang, Gansu, Ningxia, Shanxi 

and Qinghai. However, compared with those in the coastal areas, the light 

and handicraft industries in this region are still underdeveloped. This is 
reflected in their weak foundations and low levels of production, technology 
and management, or more exactly in their low productivity, high cost of 
production with products of poor quality and variety. This state of affairs 

is badly suited to the increasing needs of the people of all nationalities 

in the northwest in their material and cultural life. Nevertheless, favourable 
conditions do exist for developing the light and handicraft industries in 

the northwest region. These factors mainly consist of the rich material and 
energy resources, an abundant labour force, a broad market and some well-known 
products with features of the local nationalities. At the same time, there are 
a number of enterprises with strong leading groups in this region. With 
efficient management, these enterprises have achieved excellent economic results 
and made great contributions to the state. So long as we continue to eradicate 
the "leftist" influence, appropriately relax the economic policies, take full 
advantage of the favourable conditions and overcome the shortcomings, good 
prospects for speeding up the development of both light and handicraft industries 
in this region can be expected. 





Based on the existing level of productive forces and the fact that funds are 
short and technical levels are low in this region, we feel that stress should 
be put on developing its handicraft industry, especially on developing the 
production of leather goods, pelts, carpets, garments, hats, shoes, furniture, 
hardware goods for daily use, plastic products, handiwork and various kinds 

of small commodities. The development of these trades is not only conducive 

to meeting the local people's needs in their daily lives, but can also expand 
exports and solve the employment problem. To achieve this development speedily, 
apart from being well aware of the signifance that the handicraft industry 
needs to exist for a long time and grow unceasingly, we should shake off the 
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yoke of the old conventions and blaze a new trail to vitalize and promote the 
production in the light of the specific conditions of this area. Specifically, 
we should: 


/1. Conscientiously implement the policies on developing light industry and the 
handicraft industry laid down by the party Central Committee and the State 
Council./ Since the 3d Plenary Session of the 1lth CCP Central Committee, the 
party central authorities, the State Council and all the provinces, munici- 
palities and autonomous regions have attached great importance to speeding 

up the growth of both light and handicraft industries and laid down many 

clear and definite stipulations on the development of the collective economy 
and handicraft production. It is of great and immediate significance to 
implement these stipulations conscientiously. However, in the course of 
implementing these policies, there are still some shortcomings, such as 
excessively strict control, excessive restrictions, slow execution and narrow 
extent of fulfillment. In this case, it is much more necessary to enhance 

our consciousness in the work and take measures to appropriately relax our 
policies, so as to arouse the initiative of the enterprises and of their 
workers and staff. 


/2. Adopt diversified forms of ownership and operation./ Following the law 
that the relations of production must suit the nature of productive forces, 

we should adopt diversified forms of ownership, which are appropriate for the 
comparatively low level of productive forces in the northwest region. First, 
initiative should be aroused in running the state-owned enterprises well, in 
raising their management and technological levels and in giving full play to 
their roles. Second, the old collectively-owned enterprises should be further 
consolidated. They constitute the leading force in the collective economy 

and hold an important position in the national economy. Over the last 32 years, 
they have played a great role in production and construction, and they should 
further play a full role in the future. We should conscientiously fulfill 

the party's policies on the collective economy and run these old collective 
enterprises well. In the meantime, by making good use of local resources, 
organizing the skillful craftsmen and employing the youths awaiting jobs, new 
collective-owned enterprises can be set up and developed onthe basis of the 
existing level of the local productive forces. In this regard, attention 
should be paid to the local specific conditions characterized by the scattered 
population, insufficient transport facilities and a large number of minority 
nationalities. Relying on the masses, and adopting methods such as asking 
people to join in cooperatives voluntarily by paying membership dues or sub- 
scribing for shares, these new collective enterprises can surmount their 
financial difficulties. The forms of organization should be diversified. 

The enterprises should be allowed either to produce in a centralized way or 

to operate in a scattered way. Third, in accordance with the party Central 
Committee's instructions and stipulations on properly developing the individual 
economy, and in accordance with the conditions in this region, the individual 
handicraft industry, which does not exploit other peonle, should be allowed to 
develop in a proper way, as a supplement to the state economy and collective 
economy. 
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/3. Ensure the distribution policies comply with the principles of distribution 
ac cording to work and the more one works, the more one can earn; overcome 
egalitarianism./ Even now, among the quite a lot of collective enterprises in 
the northwest region, people are still dealing with revenue and expenditure, 
profits and losses without distinction, with, "everyone sharing from the same 
big pot." This practice does not help mobilize the initiative of the enter- 
prises or of their workers and staff. Measures such as conducting independent 
business accounting, assuming sole responsibility for the profits and losses 
and sharing out bonuses to the workers at the end of the year should be adopted 
immediately by all the collective enterprises. A large proportion of the 
profits reaped by these enterprises, after deducting that necessary for taxes, 
should be left in their hands, with only a small part turned over to the state. 
Within these enterprises, great efforts should be made to put into effect the 
economic responsibility system, and to thoroughly eliminate the tendency of 
egalitarianism. By setting average advanced quotas, and with a prerequisite 

of quality of the products being guaranteed, the systems of piece rate wages 

or piece rate wages after fulfilling quotas, or even floating wages, can be 
adopted, so as to stimulate quota-exceeding production and to allow the workers 
to earn more by working more. For some small enterprises and some production 
projects which incur losses for a long time or are overscattered, production 
can be contracted to small collectives or individual workers to handle. As to 
their income, after deducting the part which should be turned over to the 
authorities according to the stipulations concerned, the remainder should be 
turned over to these collectives and individuals. 


/4. Form a technological structure with multiple levels of technological 
policies./ In view of the weak technical foundation of the northwest region, 
and proceeding from the actual conditions, special attention should be paid to 
improving the quality and variety of the products, to lowering consumption 
and to adopting practicable techniques, so as to improve the economic results. 
Good work should be done with great effort in the technological transformation 
of the existing enterprises. Those with the conditions should study and 
introduce advanced technology from the coastal areas. In general, however, 
firstly the local advanced technologies should be spread, so as to enhance 

the general technical levels gradually and in an orderly manner. A tech- 


nological structure characterized by the combination of advanced, inter- 
mediate and manual technologies, with intermediate and appropriate technology 
as the main part, should be adopted. Thus, a better form of combination of 
technology intensive production and labour-intensive production can be 
achieved. Within the enterprises, the education and training of the workers 


and staff members should be strengthened. Masters training apprentices and 
workers helping and learning from each other should be encouraged. Moral 
encouragement and due material reward should be given to the masters who have 
done good jobs of training their apprentices. Awards should also be given to 
those people who have invented things. 


/5. Appropriately reduce or remit taxation./ Most of the handicraft enterprises 
in the northwest region are of collective ownership. In the past, due to 
overburdening taxation, these enterprises’ accumulation was small and their 
expansion of reproduction lacked strength. Therefore, taxation should be reduced 
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or remitted appropriately for those northwest collective handicraft enterprises 
in a difficult situation. Eight-level progressive taxation imposed on the 
old collective enterprises should be properly amended, so that the burdens 

of taxes on the enterprises can be lightened. For those areas or enterprises 
which are in particularly difficult situation, income tax can also be reduced 
or remitted. Taxation on enterprises which produce articles for the minority 
nationalities, should comply with the stipulations concerned laid down by the 
State Council. Miscellaneous collective enterprises levies and apportioned 
duties, such as the dues for civil defense, urban construction, etc., should 
all be rescinded. The main reason for low revenue in the northwest region is 
the slow development of production. By speeding up the development of both 
light and handicraft industries, revenue sources can be expanded. 


/6. Reduce restrictions on the pricing policy for the handicraft enterprises./ 
A current problem is: Many handicraft products have not been brought into the 
State plans. In addition, the prices of raw and auxiliary materials have risen, 
but there have been no changes yet in the products’ ex-factory prices and selling 
prices. Thus costs in quite a lot of enterprises became higher, and their profits 
lower; some of them even incurred losses. The fact that prices of the products 
are lower than their values has severely dampened the enthusiasm of the enter- 
prises and the workers in their production. This is the main reason why produc- 
tion is declining and losses are increasing in the light and handicraft industries 
some provinces this year. Following the law of value, we should readjust 
the irrational prices of the handicraft products, particularly the small 
commodities, and transfer profits from commercial departments to the enterprises, 
so as to help develop production and keep the prices of peoples daily necessities 
stable. If reduction and remission of taxation still cannot Lelp solve the 
problems, proper readjustment of prices should be allowed. With respect to the 
small commodities, apart from a small number of important items, which should be 
subject to price control, the power to set prices for most items can be handed 
over to the second light industrial department and the enterprises. Prices of 
the third category of commodities should be fixed in accordance with the market, 
ind they should be bought and sold by negotiation. Rises and falls in the 
prices are allowed in accordiunce with the law of supply and demand. A proper 
control on prices is still necessary to prevent the prices from irregularly 
soaring and slumping, which will affect the price stability in the market. 
However, control should not be too tight. 


/7. The state must give necessary support in investment and loan policic > / 

the collectively-owned handicraft enterprises in the northwest region, especially 
the new ones, are short of funds and find it difficult to further develop 
production, Thus, the state's support is necessary. Measures should be taken in 
"helping them mount a horse and keep them company for part of [the] way," but 
they should be methods of “helping but not guaranteeing the whole thing." 

There are three major sources of funds for the development of the collective 
enterprises--these are 1) the funds raised by the masses themselves, 2) those 
funds made available by the local authorities and 3) funds allocated by the 

state according to plan. Mainly relying on developing production and extending 
revenue resources, they will be able to overcome their financial difficulties. 

At the same time, the state should give them necessary and preferential treat- 
ment in respect of investment and loans. In the northwest region, when loans 
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are made by the banks to the light and handicraft industrial enterprises, 
interest rates should be lower than those in the coastal areas. In principle, 
the interest rates should be set around the level of 3 percent, which is the 
level applied to the handicraft enterprises producing articles for the 
minority nationalities. Current interest rates lower than 3 percent adopted 
in some areas should be maintained for a period of time. Certain amounts of 
interest-free loans can be made through application to those enterprises that 
indeed face difficulties but that need to develop products in urgent demand. 


/8. Ameliorate the supply of raw materials./ We should guarantee, according 

to plan, the supply of those raw materials, such as plastic materials supplied 
from other areas. In regard to raw materials produced in the northwest region, 
such as leather and fur, after that part which is to be transferred to other 
localities according to the state's stipulations is turned over to higher 
authorities, most of the local materials, should be reserved appropriately 

and preferentially for the local enterprises. Thus the local enterprises 

can see their favourable conditions and take advantage of them. Raw materials 
reserved by the localities for themselves should be used to guarantee that 

the demands of the existing enterprises can be met. On the other hand, they 
can be used to develop a number of new handicraft cooperatives and plants. 

In this course, all factors should be taken into account and attention should 

be paid to preventing the drawback of minor plants being set up everywhere 

and major factories become short of materials with the results that the backward 
ones push aside the advanced ones. Special attention should also be paid to 
coordinating the relationship between industry and commerce, to developing 
production and increasing interchange of materials. Large amounts of important 
local materials should be brought under unified control and prevented from being 
wasted or lost. If it is possible, we should institute a direct supply system. 





/9. Strengthen the cooperation between industrial and commercial departments 

in the sales of products; make production and sales planning dovetail./ 
Commercial and foreign trade departments should take the initiative in supporting 
the development of light and handicraft industries in the backward areas. 
Industrial departments should strive to improve the quality and variety of their 
products, so as to suit the various demands of the international, domestic, 

rural and minority national -ies’ markets. Only of the product quality and 

price are similar to those in other regions, should the commercial departments 
make planned arrangements to purchase and sell the local products. The industrial 
departments and enterprises should take the demands of the markets at home and 
abroad into full consideration, strive to increase production and adapt the 
products to the markets. At the same time, according to the special conditions 


in the northwest area, we should strengthen regulation by market mechanism unde: 
the guidance of state planning. Thus we car smash the trammels of the old 
system, in which commercial department monopoly of purchase and marketing is 
the only formula. Flexible and varied forms should be adopted to promote sales 


by the enterprises themselves, to enlarge the channels of sales, to correct the 
uncoordinated relationship between production and sale, and to end the malady 
of products not suiting the market. Normal production of some traditional goods 





for export should be guaranteed. We should strengthen the cooperation between 
industrial and foreign trade departments, open up the international market 

and increase the export of light industrial and handicraft products ina 
planned way. 


/iC. Emancipate the mind and appoint competent people to the leading positions./ 
We should have the courage to break down the old conventions and select able 
persons without judging their abilities only by seniority. We should be good 

at seeking and making use of the expert professionals, technicians and managers. 
their roles should be brought into play. 
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INDUSTRY 


BRIEFS 


SHANGHAL TEXTILE INDUSTRY--Owing to repeated readjustment of production plans by 
Shanghai's Textile Industry Bureau, the total value of Shanghai's textile industry 
output in 198] reached 14.17 billion yuan, an increase of 8.27 percent over 1980. 
Last year’s net increase amounted to 1.8 biilion yuan, an increase of more than 50 
percent. In 1981 Shanghai exported 3.44 billion yuan worth of textiles, an increase 
of nearly 200 million yuan over 1980. Meanwhile, the city’s textile industry also 
trial-produced some 400 new items of different varieties in product design, size and 
color. [Beijing Domestic Service in Mandarin 1200 GMT 3 Jan 82 OW] 


JIANGXI TEXTILE INDUSTRY--In 1981 the output value of Jiangxi Province's textile 
industry totaled 1 billion yuan. Thanks to the installment of 60,000 spindles and 
additional printing-dyeing equipment, the output value increased by 170 million yuan 
in 1981 and approximately 35 million yuan of income tax was delivered to the state. 
Jiangxi's textile industry also fulfilled the state targets for quality and variety. 
According to statistics, the profits accumulated by 62 textile mills in the first 

ll months of 1981 were 29 percent higher than the corresponding period for 1980. 
[Nanchang Jiang: “rovincial Service in Mandarin 1100 GMT 11 Jan 82 OW] 


ANHUI COAL PRODUCTION--In 1981 Anhui Province overfulfilled the coal production plan 
by 1.08 million dun. Last year the state appropriated some 600,000 dun less coal to 
Anhui than 1980 and a rather sharp contradiction existed in the demand for the supply 
of coal. To meet the needs of industrial and agricultural development, the provin- 
cial CCP Committee called on coalminers to produce an extra of 1 million dun of coal 
after fulfilling the state target. The result was that Huaibei Mining Bureau and 
Huainan Mining Bureau respectively produced more cuan 640,000 dun and more than 
160,000 dun of coal in excess of the plan. Local coalminers turned out some 280,000 
dun more coal in 1981. [0W020034 Hefei Anhui Provincial Service in Mandarin 1100 

CMT 2 Jan 82] 


NEI MONGGOL MACHINERY INDUSTRY--Nei Monggol has reorganized its farm machinery enter- 
prises to change the situation in which some enterprises did not have enough pro- 
duction tasks, some products found market and machines which were needed were not 
produced. Enterprise losing money have been closed down or merged. Farm machinery 
enterprises have been reduced to 149 from 177 in 1977. Some 7,200 persons and 600 
pieces of equipment thus spared have been transferred to support light industrial 

and timber production. In 1981, Nei Monggol also increased the production of mach- 
inery for animal husbandry. A total of 5,800 pieces of animal husbandry machinery 





of 18 varieties were produced last year. [SK171043 Hohhot Nei Monggol Regional 
Service in Mandarin LIOO CMT 15 Jan 82] 


NEI MONGGOL LEAGUE INDUSTRY--Ulanqab League, Nei Monggol, set a record in its 1981 
light industrial and textile output value, which was 30.34 million yuan, 24 percent 
higher than the annual plan and 32 percent higher than 1980. [SK171043 Hohhot Nei 
Monggol Regional Service in Mandarin 1100 GMT 16 Jan 82] 
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CONSTRUCT ION 


BRIEFS 


ANHUT CONSTRUCTION INVESTMENTS--In 1981 Anhui Province cancelled or suspended 134 
capital construction projects, saving approximately 858 million yuan in investment 
funds. At the same time, more funds were used for those projects closely concern- 
ed with the people's well-being. Last year the province used 360 million yuan to 
develop light and textile industries; 700 million yuan for energy supply, building 
materials and transportation projects; and 195 million yuan to develop education, 
science and cultural undertakings and in building commercial networks and public 
utility projects. As a result of the reorientation of investments, the province's 
coal production capacity increased by 600,000 dun annually, while the powerplants 
gained an additional 250,000 kw in generating capacity. New granaries and edible 
oil storage facilities were built which resulted in additional grain and oil stor- 
age capacities of 900 million jin and 83,000 cubic meters respectively. [0W071035 
Hefei Anhui Provincial Service in Mandarin 1100 GMT 4 Jan 82] 
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DOMESTIC TRADE 


BRIEFS 


SHANDONG COMMODITY PRICE--In accordance with the circular of the State Council 
on lowering prices on four commodities Shandong Province lowered retail prices 
for watches, television sets, radio sets and polyester fabrics beginning 

15 January. [SK161313 Jinan Shandong Provincial Service in Mandarin 2300 GMT 
14 Jan 82 SK] 


ANHUI COMMODITY PRICES--The Anhui Provincial People's Government on 9 January 
issued a circular to all prefectural administrative offices, city and county 
people's governments and provincial departments, calling on them to seriously 
implement the State Council's circular on firmly stabilizing market prices. 
The circular says that there shall be no raises in retail prices of all 
industrial and agricultural products, that prices of commodities sold at 
negotiated prices can only be lowered, not raised, and that a ceiling must be 
imposed on commodity prices at urban and rural fairs. The circular also 
emphasizes timely squashing of rumors about price hikes while stressing 
adequate supply of commodities during the Spring Festival. [0W101325 Hefei 
Anhui Provincial Service in Mandarin 1100 GMT 9 Jan 82 OW] 
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FOREIGN TRADE 


EXPLORATION FOR THEORY ON CHINA'S FOREIGN TRADE DISCUSSED 
Beijing ZHONGGUO CAIMAO BAO in Chinese 1 Dec 81 p 3 


[Article by Wang Leiwang [3769 0441 2598]: “How To Explore A Theory on Our Country's 
Foreign Trade” ] 


[Excerpts] We should sum up our experiences in the practice of foreign trade and 
discover the laws governing it. The theoretical knowledge which is acquired through 
practice must in turn be used to guide practice. foreign theories may sometimes 

be able to explain certain problems in our country because of certain common features 
in production and social experiences in mankind. However, every country has its 

own unique conditions which cannot be explained by foreign theories. Using foreign 
theories to guide our practice is therefore out of the question. 


It is very difficult to use a single set of theories for an overall exposition of 
our import-export trade. 


First, our foreign trade must be coordinated with diplomacy. We must adopt different 
measures in dealing with the countries of the three difference worlds. We must 

first find out with which country we can do business and with which country we cannot, 
or can only under restrictions. The decisive factor is not profit, but rather the 
different policies to be adopted in dealing with different countries. 


Second, we need to impart a great deal of materials to meet the requirements of 
production and livelihood. Under the guiding principle of self-reliance, we should 
solve our problems with domestic production to the maximum extent. The remaining 
problems, however, have to be solved by importation. Imports must be offset by 
exports, and if exports are not sufficient for this purpose, we should try to use 
foreign funds as a supplement. With the increase in production and export, we may 
be able to maintain a trade balance without relying on foreign funds. A balanced 
import and export trade has always been a matter of prime importance in our state 
planning and foreign trade policy. A major portion of our exported goods has been 
squeezed out of what is needed for domestic consumption. Will these exported goods 
be able to bring back enough to make good what we have sacrificed? This matter 
must be viewed in the light of not only exchange value but also use value. 


Third, we should bring into play our strong points and steer away from our weaknesses. 
The strong points in our export trade lie in the output of labor-intensive products. 
This theory, however, can hardly be regarded as the only policy to guide the expan- 
sion of our exports. It is true that we should export more labor intensive goods 





in order to increase the income of the laboring people. However, exported goods 

are regulated by the demand in the international market. If we over-produce these 
goods, we may not be able to sell them, with overstocking as the result. Therefore, 
one of the important principles in bringing the strong points of socialism into 

play is to plan carefully instead of acting rashly. 


Fourth, the strong points of socialism must be manifested in foreign trade. However, 
these strong points do not come spontaneously. The mechanism of socialism must 

be mastered by various types of personnel who are proficient in social sciences 

and natural sciences. After investigations and study, these people will be able 

to forecast developments and changes and be prepared to meet them in a way to our 
advantage. As a component of our national economic planning, our foreign trade 
cannot develop independently and in isolation. Furthermore, because of the continued 
development in international economic relations, our export trade should increase 

in proportion to our general national product. This trend is dictated by some law. 


Fifth, the “three fronts” in our foreign trade have their own characteristics. The 
developed capitalist countries have the largest share of our foreign trade. In 

point of relative economic strength, they have the upper hand. Political equality 
does not mean economic equality. Out of the “mutual benefits," their share is larger 
than ours. There should be a ratio between these shares and we should study the 
conditions governing the change in the relative importance of the two parties. 


Ou0 trade with the Third World countries and with the Soviet Union and the Eastern 
European countries is largely in the form of barter under bilateral agreements. 

We always have a favorable balance, but this balance cannot be transferred or be 
paid for in free foreign exchange. Thus, it has become a long-term interest free 
loan. We should study and find a solution to this problem. 


Sixth, development in our trade with capitalist countries and in the economic relations 
will naturally affect and change the domestic market and economy. Currency inflation 
in capitalist countries and the fluctuation of exchange rates cannot fail to produce 

an impact on the commodity prices and exchange rates in the socialist countries. 

How to handle these relations and changes is also a task for our foreign trade theo- 
retical research workers. 


Seventh, there will be developments and changes in the commodity mix for foreign 


trade. We always hope that the change from simple to complex, from low grade to 
high grade, from primary products to industrial products, and from labor-intensive 
to technical-intensive products can be faster and earlier. However, the rates of 
these changes are regulated by industrialization and national economic development. 
Of course, it is the responsibility of the foreign trade authorities to help promote 
production and scientific research. In our country, we have stressed economic results 
in developing the industry which can serve as a substitute for imports and the indus- 
try which can further expand our exports. However, the results have not been satis- 
factory because of inadequate business management and technology. Some remedial 
measures should be found in order to attain optimal economic benefits. 
Eigth, along with the continued development in production, the rapid progress in 
ience and technology and the expansion of the sphere of circulation and of the 
world market, the varieties of commodities are now counted in tens of thousands, 
while the exchange of products is giving place to internationalization of production. 


The forms of foreign trade has also increased. The proportion of service labor 











will be high; regulations on international trade will increase; and monopoly will 
be further strengthened. Under these complicated historical conditions, the use 
f the comparative production cost theory to guide our foreign trade today is cer- 
tainly an oversimplification. 


Ninth, international trade theories, either the comparative production cost theory 

or the essentials of production theory, tend to dwell on the cost of production 

and the supply of export commodities with little stress on the need for import commod- 
ities. In working out a planned balance for our foreign trade, we should study 

the makeup of production costs for our export commodities as well as our demand 

for import commodities and the relation of this demand to our national economy and 
macroeconomics. Then we will classify them in the order of their importance and 

try to gain the optimal economic results. 


Tenth, the basic theoretical problem at present is that of relationship between 

the world market prices and the currency exchange rates. One of the important tasks 
in our theoretical research is to study this problem from the angle of profit and 
loss and the development in foreign trade. 

These questions are raised for the reference of our foreign trade workers in the 
hope that they can provoke some serious discussion. 
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BRIEFS 


RUMOI TV SET PRICES--Beginning 21 January, the selling prices of the black 
nd white TV sets which are imported from Japan or are made in Taiwan will be 


wered in Urumqi Municipality. The other places in Xinjiang region will also 
just their prices. The price of a 12-inch TV set manufactured by 
ushita in Japan will be lowered from the previous 533 yuan to 481 yuan. 

e price of 12-inch black and white TV sets manufactured by Sanyo or Hitachi 


be lowered from 523 yuan to 470 yuan. A 12-inch black and white TV set 


manufactured by Philips in Taiwan will be lowered from 439 to 428 yuan. [Urumqi 


“— 
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injiang Regional Service in Mandarin 1300 CMT 20 Jan 82 HK] 
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LABOR AND WAGES 


BRIEFS 


SHANDONG PEOPLE'S INCOMES--Shandong Province improved the people's living in 
1981, From January to November, workers salaries increased 6.1 percent 
compared with the corrresponding 1980 period. In 1981, the peasant's collective 
income was 120 yuan, a 14.1 percent increase over 1980. Every 100 working 
families had 153 bicycles, 3 times as many as in 1964. The number of sewing 
machines, wristwatches and radios increased 50 to 100 percent. Televisions, 
recorders, record players, cameras and electric fans, even faster. In the 
first 11 months of 1981, commodity retail sales increased 14.9 percent compared 
with the corresponding 1980 period. From January to November 1981, the market 
supply of nylon products increased 27 percent; cotton, chemical fibers and 
blended fabrics, 30 percent. [Jinan Shandong Provincial Service in Mandarin 
2300 GMT 11 Jan 82 SK] 
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GENERAL 


DEVELOPMENT OF URBAN COLLECTIVE ECONOMY ENCOURAGED 
Tianjin TIANJIN RIBAO in Chinese 8 Dec 81 p l 


[Article by staff correspondent: "Development of Urban Collective Economy To Be 
Speeded Up According to Recent Directive from Municipal People's Government") 


[Text] The municipal people's government recently issued a "Directive Concerning 
Speeding Up the Development of Urban Collective Economy" calling on governments 

at all levels and all relevant departments to pay attention to and to provide support 
for the development of urban collective economy. 


The municipal government's "Directive" pointed out: Urban collective economy should 
be developed under the guidance of overall planning by the state and in accordance 
with the principles of voluntary organization, responsibility for all profits and 
losses, "to each according to his work" and democratic management. The old practice 
of “eating from the same pot" and "holding iron rice-bowls" cannot be allowed to 
continue. The proprietory rights, the normal business activities and the regular 
income of collective enterprises are protected by law. No department or unit what- 
soever can interfere with their business activities, arbitrarily requisition their 
property, or upgrade and "swallow" them. As long as these collective enterprises 
pay their taxes and other fees according to state tax laws and the unified municipal 
regulations, no department can under any pretext collect other fees from them. After 
setting aside a rational amount of accumulation funds, these collective economic 
units should distribute their revenues according to the principle of more pay for 
more work and less pay for less work. The wages can be raised or lwered according 
to business conditions and free from any restriction by the wage levels of state- 
run enterprises in the same trade. The forms of distribution can actually be many 
and varied. Employees of the newly formed collective economic units are liable 

to dismissals; but they are also free to find employment elsewhere. 


The municipal government's "Directive" continued: In developing urban collective 
economy, we should adhere to the orientation of producing for the cities and serving 
the people in their daily life. At the same time, we should give jobs to the unenm- 
ployed youths. At present, stress should be laid on the development of commerce, 
catering and other service trades; the repair services; and the foodstuff, garment, 
embroidery and house repairing and building trades in addition to those trades serving 
the major industries and import-export. To provide correct guidance to the develop- 
ment of collective economy, all departments concerned should gradually formulate 

a set of policies and measures concerning the registration of collective enterprises, 
the issuance of business Licenses, the sources of goods and other requisites, the 
extention of loans, the payment of taxes and so forth. Some preferential treatment 

S 


52 








should be accorded to those units accommodating more unemployed youths and earning 
only small profits from the kind of products which, though urgently needed in society, 
other enterprises are unwilling toproduce; and to thise units located in remote 
frontier regions. The blind production of unwanted goods should be restricted or 
prohibited. The personnel of these newly formed collective economic units should 
mainly be unemployed youths, although a small number of technical personnel and 
retired workers experienced in business management and capable of providing technical 
guidance or undertaking business management can also be employed. 


As to the questions of sites, sources of goods and other requisites, and funds, 

the municipal government's "Directive" stipulated that provided there will be no 
disruption to municipal planning and no adverse effects on traffic and the city's 
appearance, some commercial streets and traditional vendor stalls on the pedestrian 
sidewalks can be restored. Sections of the fairly long walls used as fences along 

the streets for some enterprises and establishments, government offices or army 

units can be torn downto make room for collective stores. The park authorities 

can designate certain locations in the parks for the establishment of commercial 
stores or catering and other services. They can also run these stores and services 
jointly with some commercial units, or let them use the sites on a rental basis. 

In the busy business areas, the houses now being used for residence or other purposes 
should be gradually transformed into stores or service units. Hereafter, all commer- 
cial and service units in newly built residential areas should be operated under 

the collective economy. If any state-run enterprises in these newly built residential 
areas cannot start their operation for some reason, they should be leased to the 
collective units or be taken over by the unemployed youths. Collective economic 

units can either procure their goods from the commercial company in charge under 

the state sector or purchase what they want from the trade warehouses at negotiated 
prices. These collective units can buy the raw materials themselves and have the 
materials processed by other units on their behalf. They can also act as agents 

for the industrial, commercial and supply departments for the sales of commodities 

or other products made of salvaged materials by the relevant departments. All commis- 
sions and bureaus concerned should include the supply of commodities and materials 
required by the collective units in the municipality in their planning for proportionate 
distribution. The commercial company in charge under the state sector should have 
special organs set up and personnel organized to be responsible for the supply of 
goods to these collective units with certain preferential treatment in the choice 

of designs and varieties and with regard to the minimum amounts of purchases. The 
materials bureau should arrange certain quantities of materials to be used by the 
collective enterprises engagedin repairing and processing industries. 


Collective enterprises should be financed mainly with self-raised funds and supplemented 
by state aids. The pooling of funds by individuals to build collective enterprises 
should be encouraged. For the use of these pooled funds, the rate of interest can 

be higher than the bank rates. All government orans, mass organizations, enter- 

prises and establishments are encouraged to support the collective economy, and 

the people's banks should provide every facilities in the form of loans. 


In conclusion, the municipal government's "Directive" said: The collective economic 
units should observe atl state policies and decrees, and accept the supervision 

and management of the relevant departments. They must no engage in speculation 

and profiteering; while tax evasion, fraud and driving up prices are strictly pro- 
hibited. Violators will be warned, economically sanctioned or have their business 
licenses revoked according to the seriousness of the offences. 
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SHANGHAI NEW JOURNAL--Shanghai, 10 Jan (XINHUA)--The JOURNAL SHANGHAI QIYE [SHANGHAI 
ENTERPRISE] is formally published today and is on sale throughout the nation. 
Decided upon at the national industrial and transport work conference in April 1981, 
the journal is jointly sponsored by the Shanghai Municipal Economic Commission, the 
China Fnterprise Management Association and the Shanghai Enterprise Management 
Association. The journal is tasked with popularizing economic policies, introducing 
experiences, exploring problems, disseminating knowledge and reflecting the trends. 
It is designed to transplant Shanghai's advanced experience to the interior to speed 
up the four modernizations. The bimonthly will be published on the 10th of odd- 
number months. [0W111433 Beijing XINHUA Domestic Service in Chinese 0707 GMT 10 
Jan 82) 
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